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RULES  AND  REGULATIONS 


Title  6— ECONOMIC 
STABILIZATION 

Chapter  I — Cost  of  Living  Council 

PART  101  COVERAGE,  EXEMPTIONS 
AND  CLASSIFICATION  OF  ECO¬ 
NOMIC  UNITS 

Part  101 — Coverage,  Exwnptions  and 
Classification  of  Economic  Units  is  added 
to  Title  6,  Chapter  I.  Code  of  Federal 
Regulations. 

Since  the  immediate  implementation 
of  Executive  Order  No.  11627  is  required, 
the  Council  finds  that  notice  and  public 
procedure  with  respect  to  these  regula¬ 
tions  is  impracticable  and  that  good 
cause  exists  for  making  the  regulations 
effective  in  less  than  30  days.  Therefore, 
Title  6  of  the  Code  of  Federal  Regula¬ 
tions  is  amended  by  adding  a  new  Title 
6,  by  adding  a  new  Chapter  I,  and  by 
adding  a  new  Part  101,  as  set  forth  below, 
effective  at  12:01  a.m.  on  November  14, 
1971. 

Donald  Rumsfeld, 
Director.  Cost  of  Living  Council. 

Subpart  A — G*n«ral 

Bee. 

101.1  Purpose  and  scope. 

Subpart  0— Price  Adjustments — Classification 
and  Procedures 

101.11  Price  category  I  firms;  prenotifica¬ 
tion  and  reporting  requirements. 
101.13  Price  category  n  firms;  reporting 
requirements. 

101.15  Price  category  III  firms;  monitoring 
and  spot  checks. 

101.17  BeclELSslflcation. 

Subpart  C— Pay  Adjustments— Classification  end 
Procedures 

101.21  Category  I  pay  adjustments;  con¬ 
struction  pay  adjustments;  pre¬ 
notification  requirements. 

101.23  Category  n  pay  adjustments;  re¬ 
porting  requirements. 

101.25  Category  III  pay  adjustments;  mon¬ 
itoring  and  spot  checks. 

101.27  ReclELSslflcation. 

Subpart  D — Exemptions;  Items  Not  Included  in 
Coverage 

101.31  General. 

101.32  Exemptions. 

101.33  Items  not  Included  In  coverage. 

Subpart  E — Definitions 

101.51  Definitions. 

Subpart  F — Special  Temporary  Provisions 

101.101  Special  provisions  applicable  from 
Nov.  14,  1971-Jan.  1,  1972. 

Authority;  The  provisions  of  this  Part  101 
Issued  pursuant  to  Economic  Stabilization 
Act  of  1970,  ELS  amended.  Public  Law  91-379, 
84  Stat.  799;  Public  Law  91-588,  84  Stet.  1468; 
Public  Law  92-8,  85  Stat.  13;  Public  Law 
92-15,  85  Stat.  38;  Executive  Order  No.  11627, 
October  15,  1971,  36  F.R.  20139. 

Subpart  A — General 
§  101.1  Purpose  and  scope. 

(a)  The  purpose  of  this  part  Is  to 
establish  the  economic  units  and  trans¬ 
actions  which  are  covered  by,  and  ex¬ 


empt  from,  the  controls,  standards  and 
criteria  established  for  the  post-freeze 
economic  stabilization  period.  The  pur¬ 
pose  is  also  to  establish  categories  of 
economic  units  which  must  comply  with 
the  prenotification,  reporting,  and  other 
procedural  requirements  prescribed  by 
the  Cost  of  Ldvlng  Coimcil.  In  general, 
such  controls,  standards  and  criteria  are 
applicable  to  all  price  adjustments  and 
to  all  pay  adjustments,  imless  otherwise 
provided,  regardless  of  the  category  into 
which  any  such  adjustment  falls.  How¬ 
ever,  the  procedural  requirements  vary 
depending  upon  the  category. 

(b)  This  part  applies  to  all  price  ad¬ 
justments  and  all  pay  adjustments  which 
occur  during  the  post-freeze  economic 
stabilization  period,  except  those  which 
are  specifically  exempt  under  this  part. 

(c)  This  part  does  not  apply  to  eco¬ 
nomic  transactions  which  are  not  prices, 
rents,  wages,  and  salaries  within  the 
meaning  of  the  Economic  Stabilizatian 
Act  of  1970,  as  amended.  Examples  of 
transactions  not  within  the  meaning  of 
the  Act  are: 

(1)  State  or  local  income,  sales  and 
real  estate  taxes; 

(2)  Workmen’s  compensation  pay¬ 
ments; 

(3)  Welfare  payments; 

(4)  Child  support  payments;  and 

(5)  Alimony  payments. 

(d)  The  Cost  of  Living  Council  may 
allow  such  exceptions  or  permit  such  ex¬ 
emptions  as  it  deems  appropriate  with 
respect  to  the  coverage,  classification, 
and  other  procedural  requirements  pre¬ 
scribed  in  this  part.  Requests  for  excep¬ 
tions  to  and  exemptions  from  the  cover¬ 
age,  classification,  and  other  procedural 
requirements  of  this  part  shall  be  sub¬ 
mitted  to  the  Cost  of  Living  Coimcil 
through  procedures  established  by  the 
Internal  Revenue  Service. 

Subpart  B — Price  Adjustments — 
Classification  and  Procedures 

§  101.11  Price  category  I  firms;  prenoti- 
fication  and  reporting  requirements. 

(a)  A  price  category  I  firm  is  a  firm 
with  annual  sales  or  revenues  of  $100 
million  or  more. 

(b)  Each  price  category  I  firm  shall 
submit  a  prenotification  to  the  Price 
Commission  of  each  proposed  price  ad¬ 
justment  in  accordance  with  regulations 
issued  by  the  Price  Commission. 

(c)  No  proposed  price  adjustment 
shall  be  put  into  effect  by  any  price  cate¬ 
gory  I  firm  unless  such  price  adjustment 
has  been  approved  or  permitted  to  take 
effect  in  accordance  with  regulations 
issued  by  the  Price  Commission. 

(d)  Each  price  category  I  firm  shall 
submit  quarterly  reports  to  the  Price 
Commission  with  information  on  prices, 
costs,  and  profits  in  accordance  with  reg¬ 
ulations  issued  by  the  Price  Commission. 

§  101.13  Price  category  II  firms;  report¬ 
ing  requirements. 

(a)  A  price  category  II  firm  is  a  firm 
with  annual  sales  or  revenues  from  $50 
million  to  $100  million. 

(b)  Elach  price  category  II  firm  shall 
submit  quarterly  reports  to  the  Price 


Commission  with  information  on  prices, 
costs,  and  profits  in  accordance  with  reg¬ 
ulations  issued  by  the  Price  Commission. 

§  101.15  Price  category  III  firms;  moni¬ 
toring  imd  spot  checks. 

(a>  A  price  category  n  firm  is  a  firm 
with  annual  sales  or  revenues  of  less  than 
$50  million. 

(b)  The  price  adjustments  of  price 
category  m  firms  are  not  subject  to  pre¬ 
notification  or  reporting.  However,  they 
are  subject  to  monitoring  and  spot 
checks,  as  are  price  adjustments  by  firms 
in  other  categories. 

§  101.17  Reclassification. 

(a)  Uimn  the  recommendation  of  the 
Price  Commission,  the  Director  of  the 
Cost  of  Living  Council  has  authority  to 
reclassify  firms  so  as  to  subject  a  price 
category  n  firm  to  the  procedures  appli¬ 
cable  to  price  category  I  firms,  and  to 
subject  price  category  ni  firms  to  the 
procedures  applicable  to  price  category  I 
firms  or  price  category  n  firms. 

(b)  If  the  pay  adjustments  of  a  firm 
are  classified  as  cat^ory  I  pay  adjust¬ 
ments,  the  Director  of  the  Cost  of  Living 
Counc^  has  authority  to  reclassify  the 
firm,  for  price  adjustment  purposes,  as  a 
price  category  I  firm.  If  the  pay  adjust- 
moits  of  a  film  are  classified  as  category 
n  pay  adjustments  and,  for  price  adjust¬ 
ment  purposes,  the  firm  is  classified  in 
category  HI,  the  Director  of  the  Cost  of 
Living  Council  has  authority  to  reclassify 
the  firm  as  a  price  category  n  firm. 

Subpart  C — Pay  Adjustments — 
Classification  and  Procedures 

§  101.21  Category  I  pay  adjuAlmeniA; 
conAliTiction  pay  adjustmeniA;  pre¬ 
notification  requirements. 

(a)  A  category  I  pay  adjustment 
means  a  pay  adjustment  which  applies 
to  or  affects  5,000  or  more  employees  or 
which  applies  to  or  affects  employees  who 
are  oigaged  in  construction  as  defined  by 
section  11(a)  of  Executive  Order  No. 
11588,  March  29,  1971. 

(b)  Prenotification  of  each  proposed 
category  I  pay  adjustment  shall  be  sub¬ 
mitted  to  toe  Pay  Board  in  accordance 
with  regulations  issued  by  the  Pay  Board. 

(c)  No  proposed  category  I  pay  adjust¬ 
ment  shall  be  put  into  effect  unless  such 
pay  adjustment  has  been  approved  or 
permitted  to  take  effect  in  accordance 
with  regulations  issued  by  the  Pay  Board. 

§  101.23  Category  II  pay  adjustmenlK; 
reporting  rcfpiiremenlH. 

(a)  A  category  II  pay  adjustment 
means  a  pay  adjustment  which  applies 
to  or  affects  from  1,000  to  5,000 
employees. 

(b)  Each  category  II  pay  adjustment 
shall  be  reported  to  the  Pay  Board  in  ac¬ 
cordance  with  regulations  issued  by  toe 
Pay  Board. 

§  101.25  Category  III  pay  adjustments; 
monitoring  and  spot  cheeks. 

(a)  A  category  HI  pay  adjustment 
means  a  pay  adjustment  which  applies  to 
or  affects  less  than  1,000  employees. 
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(b)  Category  m  pay  adjustments  are 
not  subject  to  prenotification  and  report¬ 
ing.  However,  they  are  subject  to  moni¬ 
toring  and  spot  checks  as  are  pay  adjust¬ 
ments  by  firms  in  other  categories. 

§  101.27  Re^Iassifiratifm. 

(a)  Upon  the  recommendation  of  the 
Pay  Board,  the  Director  of  the  Cost  of 
Living  Council  has  authority  to  reclassify 
category  n  pay  adjustments  to  category 
I  pay  adjustments,  and  to  reclassify  cate¬ 
gory  ni  pay  adjustments  to  category  I 
pay  adjustments  or  category  II  pay 
adjustments. 

(b)  If  a  firm  is  a  price  category  I  firm, 
the  Director  has  the  authority  to  classify 
all  pay  adjustments  of  the  firm  as  cate¬ 
gory  I  pay  adjustments.  If  a  firm  is  a 
price  category  n  firm,  the  Director  has 
the  authority  to  classify  all  pay  adjust¬ 
ments  of  the  firm  as  pay  category  n  pay 
adjustments,  unless  that  firm’s  pay  ad¬ 
justments  are  already  classified  as  cate¬ 
gory  I  pay  adjustments. 

Subpart  D — Exemptions;  Items  Not 
Included  in  Coverage 

§  101.31  General. 

Price  adjustments  with  respect  to  the 
property  and  services  set  forth  in  this 
subpart  are  exempt  from  or  not  included 
in  the  coverage  of  the  economic  stabili¬ 
zation  program  established  pursuant  to 
the  Economic  Stabilization  Act  of  1970 
and  Executive  Order  No.  11627,  Octo¬ 
ber  15,  1971. 

§  101.32  Exemption;). 

(a)  Raw  agricultural  products.  Agri¬ 
cultural  products  which  retain  their 
original  physical  form  and  have  not  been 
processed.  Processed  agricultural  prod¬ 
ucts  are  products  which  have  been 
canned,  frozen,  slaughtered,  milled,  or 
otherwise  changed  in  their  physical  form. 
Packaging  is  not  considered  a  processing 
activity.  Examples: 

Exempt  Nonexempt 

Live  cattle,  calves.  Card's  <)Res  and  meat 
hogs,  sheep  and  cuts, 
lambs. 

Live  Poultry _  Dressed  broilers  and 

turkeys. 

Raw  milk _  Pasteurized  milk  and 

processed  products 
such  as  butter, 
cheese,  ice  cream. 

Shell  eggs,  pack-  Frozen,  dried  or  liquid 
aged  or  loose.  eggs. 

Sheared  or  pulled  Wool  products, 

wool. 

Raw  honeycomb  Processed  and  blended 
honey.  honeybutter  product. 

Mohair. 

Hay:  bulk,  pel-  Dehydrated  alfalfa 
leted,  cubed  or  meal  or  alfalfa  meal 
baled.  pellets. 

Wheat _  Flour. 

Feed  grains  includ¬ 
ing: 

Corn _  Mixed  feed. 

Sorghtun _ _  Cracked  oom. 

Barley  _ _  Rolled  barley. 

Oats _ _  Rolled  oats. 

Soybean  _ _  Soybean  meal  and  oil. 

Leaf  tobacco _  Cigarettes  and  cigars. 

Baled  cotton,  cot-  Cotton  yam,  cottonseed 
tonseed,  cotton  oil,  cottonseed  meal, 
lint. 


Exempt  Nonexemvt 

Fresh  potatoes,  packaged  Frozen  french 
or  not.  fries, 

dehydrated 

potatoes. 

Unmllled  rice _  Milled  rice. 

All  raw  nuts — shelled  and  Roasted,  salted 
unshelled.  or  otherwise 

processed  nuts. 

Fresh  mushrooms _ _  Canned  or  freeze 

dried 

mushrooms. 

Fresh  mint _  Mint  oil. 

Fresh  hops. 

Dried  beans,  peas,  and 
lentils. 

Sugar  beets  and  sugar  Refined  sugar, 
cane. 

Maple  sap -  Maple  syrup  and 

sugar. 

All  seeds  for  planting.  Seeds  processed 

for  other  uses. 

Raw  coffee  bean _  Roasted  coffee 

bean. 

All  fresh  vegetables  and  Canned  and 
melons  including:  frozen 

Tomatoes.  vegetables. 

Lettuce. 

Sweet  corn. 

Onions. 

Oreen  beans. 

Cantaloupe. 

Cucumbers  .  DUl  pickles. 

Cabbage  -  Packaged  slaw. 

Carrots. 

Watermelons. 

Green  peas. 

Asparagus. 

Pepper. 

Broccoli. 

Cauliflower. 

Spinach. 

Oreen  lima  beans. 

Honeydews. 

Escarole. 

Garlic. 

Artichokes. 

Eggplant. 

Brussel  sprouts. 

Beets. 

Dnpopped 

popcorn  -  Popped  popcorn. 

Stumpage,  or  trees  Milled  lumber, 
cut  from  the 
stump. 

All  fresh  or  natu-  Canned,  artlflcially 
rally  dried  dried  frozen  fruit  or 

fruits,  pack-  juices, 

aged  or  not.  In¬ 
cluding: 

Fresh  oranges —  Glazed  citrus  peel. 
Grapes  and  Canned  grapes,  wine, 

raisins. 

Apples -  A;^lesauce. 

Peaches  _ 

Strawberries _ 

Grapefruit _ 

Pears _ 

Lemons _ 

Plums  and  Canned  prunes  and 

prunes.  prune  juice. 

Cherries  _ 

Cranberries  .... 

Avocados  _ 

Blueberries _ 

Apricots  _ 

Tangerines _ 

Olives,  Canned  olives, 

uncured. 

Nectarines _ 

Raspberries _ _ 

Blackberries _ 

Figs . . 

Tangelos _ 

Limes  _ 

Dates _ 

Papayas  _ 


Exempt  Nonexempt 

Bananas _ 

Pomegranates 

Currants _ 

Persimmons  _ 

Garden  plants  Floral  wreath, 
and  cut 
flowers. 

(b)  Seafood  products.  Raw  seafood 
products  including  those  which  have  been 
shelled,  shucked,  iced,  skinned,  scaled, 
eviscerated,  or  decapitated. 

(c)  Custom  products  and  services.  (1) 
The  following  products  when  custom 
made  to  individual  order: 

(1)  Leather  goods; 

(ii)  Wigs  and  toupees: 

(iii)  Pur  apparel; 

(iv)  Jewelry. 

(2)  The  following  custom  services 
when  provided  to  individual  order: 

(1)  Tailoring  of  clothing: 

(ii)  Framing  of  pictures  and  mirrors; 

(iii)  Taxidermy. 

(d)  Exports,  imports,  and  shipping 
rates.  (1)  Exports,  including  products 
sold  to  a  domestic  purchaser  who  certi¬ 
fies  that  the  product  is  for  export. 

(2)  Imports,  but  only  the  first  sale  into 
U.S.  commerce. 

(3)  International  ocean  shipping 
rates. 

(e)  Damaged  and  used  products. 
Damaged  products  and  used  products 
other  than  rebuilt  products. 

(f)  Government  property.  (1)  Aban¬ 
doned  or  confiscated  property  sold  by  a 
government  agency  (Federal,  State  or 
local)  pursuant  to  authorization  of  a 
court. 

( 2 )  Property  sold  by  the  United  States, 
including  lease-sales. 

(g)  Real  estate.  (1)  Sales: 

(1)  Unimproved  real  estate. 

(ii)  Real  estate  with  improvements 
completed  prior  to  August  15,  1971. 

(iii)  Real  estate  with  improvements 
completed  on  or  after  August  15,  1971, 
if 

(a)  The  sales  price  is  determined  after 
the  completion  of  construction;  or 

(b)  The  wage  rates  are  known  to  the 
builder  and  are  not  altered  by  actions 
of  the  Pay  Board  after  the  sales  price  is 
established. 

(2)  Rentals: 

(1)  Industrial,  farm,  and  nonresiden- 
tial  commercial  property. 

(a)  Rental  units,  including  houses, 
apartments,  or  any  other  residential 
rental  property,  on  which  construction  is 
completed,  and  which  are  offered  for  rent 
for  the  first  time,  after  August  15,  1971. 

(b)  Rehabilitated  dwellings  for  which 
the  cost  of  rehabilitation  exceeds  one- 
third  of  the  total  value  of  the  rehabili¬ 
tated  property  (including  the  cost  of 
rehabilitation),  offered  for  rent  in  the 
newly  rehabilitated  condition  fpr  the 
first  time  after  August  15, 1971. 

(h)  Securities  and  financial  instru¬ 
ments.  (1)  Securities  as  defined  in 
§  101.51. 

(2)  Property  subject  to  net  leases  as 
defined  in  26  United  States  Code  163(4) 
(a). 

(3)  Commercial  paper. 
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(4)  Commodity  futures  sold  on  an  or¬ 
ganized  ctHnmodities  exchange  but  not 
including  the  commodity  (imless  other¬ 
wise  exempt) . 

(1)  Miscellaneous.  (1)  Royalties  and 
other  paymoits  frcan  the  sale  of  copy¬ 
rights,  manuscripts,  and  like  materials 
prepaid  for  publication. 

(2)  Dues  paid  to  nonprofit  organiza¬ 
tions. 

(3)  Wages  below  the  minimum  wage 
established  by  Federal  law. 

(4)  Insurance  premiums  charged  for 
all  new  life  insurance  policies  including 
ordinary,  term,  and  group  policies,  and 
individual  endowments  and  annuities 
(fixed  and  variable),  but  excluding 
credit-life  insurance. 

(5)  Antiques. 

(6)  Art  objects  including  paintings, 
etchings,  and  sculpture. 

(7)  Collectors’  coins  and  stamps. 

(8)  Precious  stones  and  mountings 
into  which  precious  stones  are  set. 

(9)  Rock  and  stmie  specimens. 

(10)  Handicraft  objects. 

§  101.33  Items  not  included  in  coverage. 

The  following  items  are  not  covered 
by  this  part  or  Executive  Order  No.  11627, 
October  15,  1971,  on  and  after  the  ef¬ 
fective  date  of  this  part. 

(a)  Federal  pay  adjustments.  Federal 
Government  employees’  pay  adjustments 
which  are  based  upon  Federal  law  and 
regulations  and  are  determined  by  Presi¬ 
dential  directives  and  adjustments  in  the 
compensation  and  allowances  of  mem¬ 
bers  of  the  Armed  Forces. 

(b)  Raw  sugar  prices.  Raw  sugar  price 
adjustments,  which  are  contrc^led  imder 
the  provisions  of  the  Sugar  Act  of  1948, 
as  amended. 

Subpart  E — Definitions 
§  101.51  Definitions. 

As  used  in  this  part — 

“Annual  sales  or  revenues”  means  the 
total  Income  of  a  firm  during  its  most  re¬ 
cent  fiscal  year  from  whatever  source 
derived. 

“Cost  of  Living  Cotmcll”  means  the 
Cotmcil  established  pursuant  to  Execu¬ 
tive  Order  No.  11615,  August  15,  1971,  as 
amended,  and  continued  imder  the  provi¬ 
sions  of  Executive  Order  No.  11627,  Oc¬ 
tober  15, 1971. 

“Employer”  means  a  firm  which  em¬ 
ploys  one  or  more  persons  who  receive  a 
wage  or  salary. 

“Exception”  means  a  waiver  in  a  par¬ 
ticular  case  of  the  requirements  of  any 
order  or  regulation  issued  pursuant  to  the 
Economic  Stabilization  Act  of  1970,  as 
amended. 

“Exemption”  means  a  general  waiver 
with  respect  to  a  certain  class  of  prop¬ 
erty,  services,  or  economic  transactions 
set  forth  in  Executive  Order  No.  11627, 
October  15,  1971,  or  these  regulations 
and  which  excludes  such  property,  serv¬ 
ices,  or  economic  transactions  from  the 
application  of  the  Economic  Stabiliza¬ 
tion  Act  of  1970,  as  amended. 
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“Firm”  means  any  person,  cropora- 
tion,  partnership,  joint-venture,  or  sole 
proprietorship  or  any  other  entity  how¬ 
ever  organized,  including  charitable, 
educational,  or  other  eleemosynary  in¬ 
stitutions  and  any  Federal,  State,  or 
local  governmental  entity. 

“Pay  adjustment”  means  a  change  in 
wages  and  salaries  which  includes  all 
forms  of  direct  or  indirect  remuneration 
or  inducement  to  employees  by  their  em¬ 
ployers  for  personal  services,  which  are 
reasonably  subject  to  valuaticm,  including 
but  not  limited  to:  Vacation  and  holiday 
payments;  bonus;  layoff  and  severance 
pay  plans;  supplemental  unemployment 
benefits;  night  shift,  overtime,  produc¬ 
tion;  and  incentive  pay;  employer  con¬ 
tributions  for  insurance  plans  (but  not 
including  public  plans,  e.g.  old  age,  sur¬ 
vivors,  health,  and  disability  insurance 
under  the  Social  Security  system.  Rail¬ 
road  Retirement  Acts,  Federal  Insurance 
Contributions  Act,  Federal  Unemploy¬ 
ment  Tax  Acts,  Civil  Service  Retirement 
Acts  and  the  Carriers  and  Employees  Tax 
Act) ;  savings,  pension,  profit  sharing, 
annuity  funds,  and  other  deferred  com¬ 
pensation  and  welfare  benefits;  pay¬ 
ments  in  kind,  job  perquisites;  housing 
allowances;  uniform  and  other  work 
clothing  allowances  (but  not  including 
employer-required  uniforms  and  work 
clothing  whether  or  not  for  safety  pur¬ 
poses)  ;  cost-of-living  allowances;  com¬ 
mission  rates,  stock  options,  and  other 
fringe  benefits;  and  benefits  which  result 
in  more  pay  per  hour  or  other  unit  of 
work  or  production  (e.g.  by  shortening 
the  workday  without  a  proportionate 
decrease  in  pay). 

“Pay  Board”  means  the  Board  estab¬ 
lished  pursuant  to  section  7,  Executive 
Order  No.  11627,  October  15,  1971. 

“Prenotification”  means  notice  submit¬ 
ted  to  the  Price  Commission  or  Pay 
Board  relating  to  a  prc^osed  price  ad¬ 
justment  or  pay  adjustment. 

“Price  adjustment”  means  a  change  in 
the  imit  price  of  property  or  services  or 
a  decrease  in  the  quality  of  substantially 
the  same  property  or  services,  imless  ex¬ 
empt  or  outside  the  scope  of  the  Eco¬ 
nomic  Stabilization  Act  of  1970,  as 
amended. 

“Price  Commission”  means  the  Com¬ 
mission  established  pursuant  to  section  8, 
Executive  Order  No.  11627,  October  15, 
1971. 

“Security”  means  any  note,  stock, 
treasury  stock,  bond,  debenture,  evidence 
of  indebtedness,  certificate  of  interest  or 
participation  in  any  profit-sharing 
agreement,  collateral-trust  certificate, 
preorganization  certificate  or  subscrip¬ 
tion,  transferable  share,  investment  con¬ 
tract,  voting- trust  certificate,  certificate 
of  deposit  for  a  security,  fractional  undi¬ 
vided  interest  in  oil,  gas,  or  other  mineral 
rights,  or,  in  general,  any  interest  or 
instrument  commonly  known  as  a  “secu¬ 
rity,”  or  any  certificate  of  interest  or 
participation  in,  temporary  or  interim 
certificate  for,  receipt  for,  guarantee  of, 
or  warrant  or  right  to  subscribe  to  our 
purchase,  any  of  the  foregoing. 


Subpart  F — Special  Temporary 
Provisions 

§  101.101  Special  provisions  applicable 
from  Nov.  14, 1971— Jan.  1, 1972. 

Notwithstanding  the  provisions  of 
§§  100.11  and  100.21: 

(a)  Pay  adjustments  scheduled  to  take 
effect  between  November  14,  1971  and 
January  1, 1972  pursuant  to  existing  con¬ 
tracts  or  pay  practices  in  effect  before 
November  14,  1971,  need  not  be  prenoti¬ 
fied  to,  or  approved  by,  the  Pay  Board, 
but  must  be  reported  to  the  Pay  Board 
in  accordance  with  its  regulations  and 
will  be  otherwise  subject  to  such  regula¬ 
tions.  The  provisions  of  this  subpara¬ 
graph  shall  not  apply  to  pay  adjustments 
which  are  subject  to  the  provisions  of 
Executive  Order  No.  11588,  March  29, 
1971. 

(b)  After  November  14,  1971  and  until 
January  1,  1972,  a  price  category  I  firm 
is  not  required  to  submit  a  prenotifica¬ 
tion  and  obtain  approval  of  a  proposed 
price  adjustment  if  it  meets  the  criteria 
of  S  300.51  of  this  title. 
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Chapter  II — Pay  Board 

PART  201— STABILIZATION  OF 
WAGES  AND  SALARIES 

On  August  15,  1971  the  President  an¬ 
nounced  a  freeze  on  prices,  rents,  wages, 
and  salaries  for  a  period  of  90  days  end¬ 
ing  midnight,  November  13,  1971.  By  Ex¬ 
ecutive  Order  No.  11627  of  October  15, 
1971,  the  President  provided  for  an  or¬ 
derly  transition  from  the  90-day  general 
freeze  to  a  more  flexible  system  of  eco¬ 
nomic  restraints.  Under  that  Ordeiv  the 
President  established  a  Pay  Board  to  be 
composed  of  15  members  (i.e.,  five  repre¬ 
sentatives  each  from  labor,  business,  and 
the  general  public)  to  be  appointed  by 
him.  On  November  8, 1971,  the  Pay  Board 
adopted  policies  governing  pay  adjust¬ 
ments  to  be  effective  after  the  90-day 
general  freeze.  A  statement  of  that  policy 
is  set  forth  below  as  an  appendix  to 
regulations  prescribed  by  the  Pay  Board. 

Pursuant  to  the  authority  vested  in 
the  Pay  Board  by  the  Economic  Stabili¬ 
zation  Act  of  1970,  as  amended  (Public 
Law  91-379,  84  Stat.  799;  Public  Law  91- 
558,  84  Stat.  1468;  Public  Law  92-8,  85 
Stat.  13;  Public  Law  92-15,  Stat.  38), 
Executive  Order  No.  11627  (36  F.R.  20139, 
October  16,  1971),  and  Cost  of  Living 
Council  Order  No.  3  (36  P.R.  20202,  Oc¬ 
tober  16,  1971),  the  Pay  Board  hereby 
adopts  the  following  regulations  (includ¬ 
ing  the  policy  statement)  in  implementa¬ 
tion  of  the  President’s  economic  program. 
A  new  Chapter  n — Pay  Board  is  hereby 
established  in  title  6 — Economic  Stabili¬ 
zation  of  the  Code  of  Federal  Regulations 
and  a  new  Part  201 — Stabilization  of 
Wages  and  Salaries  is  added  thereto. 

Because  of  the  need  for  immediate 
guidance  from  the  Pay  Board  with  re¬ 
spect  to  the  provisions  contained  in  these 
regulations,  it  is  hereby  found  impracti- 
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cable  to  issue  such  regulations  with  no¬ 
tice  and  public  procedure  thereon  under 
5  U.S.C.,  sec.  553(b),  or  subject  to  the 
effective  date  limitation  of  5  U.S.C.,  sec. 
553(d). 

Effective  date.  This  part  shall  be  ef¬ 
fective  at  12:01  a.m.  on  November  14, 
1971. 

George  H.  Boldt, 
Chairman  of  the  Pay  Board. 

Subpart  A — Introduction 

Sec. 

201.1  Purpose. 

201.2  Extent  to  which  the  regulations 

under  this  chapter  supersede  or 
affect  prior  regulations  and  other 
published  matter. 

201.3  Definitions. 

Subpart  B— Pay  Stabilization 

201.10  General  wage  and  salary  standard. 

201.11  Review  of  new  contracts  and  pay 

practices  in  relation  to  the  wage 
and  salary  standard. 

201.12  Reduction  of  wages  and  salaries. 

201.13  Scheduled  increases  in  wages  and 

salaries  for  services  rendered  after 
August  15,  1971,  and  before  No¬ 
vember  14,  1971. 

201.14  Wage  and  salary  Increases  effective 

after  November  13,  1971. 

201.15  Unaffected  wages  and  salaries. 

Appendix — Policies  Governing  Pay  Adjust¬ 
ments  Adopted  by  the  Pay  Board  Novem¬ 
ber  8,  1971 

Authority:  The  provisions  of  this  Part  201 
Issued  under  Economic  Stabilization  Act  of 
1970,  as  amended  (Public  Law  91-379,  84 
Stat.  799;  Public  Law  91-558,  84  Stat.  1468: 
Public  Law  92-8,  85  Stat.  13;  Public  Law 
92-15,  Stat.  38),  Executive  Order  No.  11627 
(36  F.R.  20139,  Oct.  16,  1971),  and  Cost  of 
Living  Council  Order  No.  3  (36  FJt.  20202, 
Oct.  16,  1971). 

Subpart  A — Introduction 
§  201.1  Purpose. 

The  purpose  of  these  regulations  is  to 
establish  rules  and  standards  to  stabilize 
wages  and  salaries,  as  defined  in  §  201.3, 
in  accordance  with  the  provisions  of 
Executive  Order  No,  11627,  and  to  pro¬ 
vide  guidance  and  procedures  for  an 
orderly  transition  from  the  90-day  gen¬ 
eral  freeze  Imposed  by  Executive  Order 
No.  11615.  All  persons  are  required  by 
law  to  comply  i^th  the  provisions  of  the 
Economic  Stabilization  Act  of  1970  as 
amended,  and  all  Ebcecutive  orders,  regu¬ 
lations  (including  this  regulation) ,  circu¬ 
lars,  and  orders  issued  thereimder,  and 
all  persons  are  expected  to  comply  vol¬ 
untarily  with  such  law,  orders,  and 
regulations.  The  policies  governing  pay 
suljustments,  adopted  by  the  Pay  Board 
on  November  8,  1971,  are  attached  as  an 
appendix  to  this  part. 

§  201.2  Extent  to  which  the  regulations 
under  this  chapter  supersede  or  affect 
prior  regulations  and  other  published 
matter. 

(a)  To  the  extent  that  any  provision 
of  Economic  Stabilization  Regulation 
No.  1,  as  amended,  or  any  provision  of 
the  circulars  issued  pursuant  thereto  is 
inconsistent  with  the  provisions  set  forth 
in  this  chapter,  the  provisions  of  this 
chapter  shall  be  controlling. 


(b)  To  the  extent  that  neither  the  Cost 
of  Living  Council  nor  the  Pay  Board 
issues  regulations  with  respect  to  specific 
matters  concerning  wages  and  salaries, 
such  matters  shall  continue  to  be  subject 
to  Economic  Stabilization  Regulation 
No.  1,  as  amended,  and  the  circulars  is¬ 
sued  pursu^):it  thereto. 

§  201.3  Definitions. 

For  purposes  of  this  part — 

“Party  at  interest”  means: 

(1)  A  bargaining  representative  of 
employers  who  could  be  required  to  pay 
the  wages  and  salaries  in  question,  or  in 
the  absence  of  such  bargaining  repre¬ 
sentative,  an  employer  who  could  be  re¬ 
quired  to  pay  the  wages  and  salaries  in 
question;  or 

(2)  A  bargaining  representative  of 
employees  who  could  receive  payment  of 
wages  and  salaries  in  question,  or  in  the 
absence  of  such  bargaining  representa¬ 
tive,  an  employee  who  could  receive  pay¬ 
ment  of  wages  and  salaries  in  question. 

“Wages  and  salaries”  includes  all  forms 
■of  direct  and  indirect  remuneration  or 
inducement  to  employees  by  their  em¬ 
ployers  for  personal  services,  which  are 
reasonably  subject  to  valuation,  includ¬ 
ing  but  not  limited  to:  Vacation  and  holi¬ 
day  payments:  bonuses;  layoff  and 
severence  pay  plans;  supplemental  un¬ 
employment  benefits:  night  shift,  over¬ 
time,  and  incentive  pay;  employer  con¬ 
tributions  for  insurance  plans  (but  not 
including  public  plans,  e.g.  old-age,  sur¬ 
vivors,  health,  and  disability  insurance 
under  the  Social  Security  system.  Rail¬ 
road  Retirement  Acts,  Federal  Insurance 
Contributions  Acts,  Federal  Unemploy¬ 
ment  Tax  Acts  and  Civil  Service  Retire¬ 
ment  Acts) ;  savings,  pension,  profit  .shar¬ 
ing,  annuity  funds,  and  other  deferred 
compensation  and  welfare  benefits:  pay¬ 
ments  in  kind;  job  prerequisites:  hous¬ 
ing  allowances;  uniform  and  other  work 
clothing  allowances  (but  not  including 
employer-required  uniforms  and  work 
clothing  whether  or  not  for  safety  pur¬ 
poses)  ;  cost-of-living  allowances;  com¬ 
mission  rates,  stock  options,  and  other 
fringe  benefits;  and  benefits  which  result 
In  more  pay  per  hour  or  other  unit  of 
work  or  production  (e.g.  by  shortening 
the  workday  without  a  proportionate  de¬ 
crease  In  pay) . 

Subpart  B— -Pay  Stabilization 

§  201.10  General  wage  and  salary  stand¬ 
ard. 

On  and  after  November  14,  1971,  the 
general  wage  and  salary  standard  shall 
be  applicable  to  new  labor  agreements 
and,  where  no  labor  agreement  is  in 
effect,  to  existing  pay  practices.  On  and 
after  such  date,  permissible  annual  ag¬ 
gregate  increases  will  be  those  normally 
considered  supportable  by  productivity 
improvement  and  cost  of  living  trends. 
Initially,  the  general  wage  and  salary 
standard  is  established  as  5.5  percent. 
The  appropriateness  of  this  figure  will 
be  reviewed  periodically  by  the  Pay 
Board,  taking  into  account  such  factors 
as  the  long-term  productivity  trend  of 
3  percent,  cost  of  living  trends,  and  the 
objective  of  reducing  inflation. 


§201.11  Review  of  new  rontrarts  and 
pay  practH'es  in  relation  to  the  wage 
and  salary  standard. 

In  reviewing  new  contracts  and  pay 
practices,  the  Pay  Board  will  consider 
ongoing  collective  bargaining  and  pay 
practices,  and  the  equitable  position  of 
the  employees  involved,  including  the 
impact  of  recent  changes  in  the  cost  of 
living  upon  the  employees’  compiensation. 

§  201.12  Reduction  of  wages  and  sal¬ 
aries. 

No  reduction  in  wages  and  salaries 
being  paid  November  13,  1971,  will  be 
required  pursuant  to  this  part  unless  and 
to  the  extent  that  such  wages  and  sal¬ 
aries  were  increased  in  violation  of  the 
Economic  Stabilization  Act  of  1970,  as 
amended,  and  orders  and  regulations 
issued  pursuant  thereto. 

§  201.13  Scheduled  increases  in  wages 
and  salaries  for  services  rendered 
after  August  15,  1971,  and  before 
November  14,  1971. 

Payments  of  scheduled  increases  in 
wages  and  salaries  for  services  rendered 
by  employees  after  August  15,  1971,  and 
before  November  14,  1971,  which  were 
not  made  because  prohibited  by  the 
freeze,  may  be  made  retroactively  only  if 
approved  by  the  Pay  Board.  The  Pay 
Board  may  approve  such  payments  in  the 
following  circumstances  applicable  to  in¬ 
dividual  cases  or  categories  of  cases : 

(a)  It  is  demonstrated  that  the  em¬ 
ployer  of  the  employees  on  whose  behalf 
such  payment  is  being  sought  raised  the 
prices  for  his  products  or  services  prior 
to  August  16,  1971,  in  anticipation  of 
wage  and  salary  increases  scheduled  to 
be  paid  to  such  employees  after  Au¬ 
gust  15,  1971. 

(b)  It  is  demonstrated  that  a  wage 
and  .salary  agreement  or  pay  schedule  or 
practice  adopted  after  August  15,  1971, 
succeeded  an  agreement,  schedule,  or 
practice  that  expired  or  terminated 
prior  to  August  16,  1971,  and  retroactiv¬ 
ity  is  demonstrated  to  be  an  established 
past  practice  of  an  employer  and  his 
employees  or  retroactivity  had  been 
agreed  to  prior  to  November  14,  1971. 

(c)  It  Is  demonstrated  that  the  pro¬ 
posed  retroactive  payment  satisfies  such 
further  criteria  as  the  Pay  Board  may 
hereafter  establish  to  remedy  severe 
inequities. 

§  201.14  Wage  and  Ralary  increaxes  of- 
feclive  after  November  13,  1971. 

Existing  contracts  and  pay  practices 
previously  set  forth  will  be  allowed  to 
operate  according  to  their  terms  except 
that  specific  contracts  or  pay  practices 
are  subject  to  review,  when  challenged 
by  a  party  at  interest  or  by  five  or  more 
members  of  the  Pay  Board,  to  determine 
whether  any  increase  is  unreasonably 
inconsistent  with  the  criteria  established 
by  this  Board.  In  reviewing  existing  con¬ 
tracts  and  pay  practices,  the  Pay  Board 
will  consider  ongoing  collective  bargain¬ 
ing  and  pay  practices  and  the  equitable 
position  of  the  employees  involved,  in¬ 
cluding  the  impact  of  recent  changes  in 
the  cost  at  living  upon  the  employee’s 
compensation. 
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§  201.15  Unaffected  wages  and  salaries. 

Until  further  action  of  the  Pay  Board, 
those  classes  of  wages  and  salaries  which 
were  held  by  the  Cost  of  Living  Council 
not  to  be  subject  to  control  by  the  freeze 
shall  not  be  affected  by  this  part.  How¬ 
ever,  this  section  shall  not  exempt  any 
contracts  subject  to  Executive  Order  No. 
11588  of  March  29,  1971,  relating  to  the 
stabilization  of  wages  and  prices  in  the 
construction  industry,  as  amended  by 
Executive  Order  No.  11627  of  October  16, 
1971,  further  providing  for  the  stabiliza¬ 
tion  of  the  econwny,  from  the  general 
wage  and  salary  standards  in  this  pcut. 

Appendix 

POLICIES  GOVERNING  PAT  ADJUSTMENTS 
ADOPTED  BT  THE  PAT  BOARD  NOVEMBER  8,  1971 

1.  Millions  Of  workers  in  the  Nation  are 
looking  to  the  Pay  Board  for  guidance  with 
respect  to  permissible  changes  in  wages, 
salaries,  various  benefits  and  all  other  forms 
of  employee  total  compensation.  It  is  impera¬ 
tive  to  have  a  simple  standard  with  as  broad 
a  coverage  as  possible  at  as  early  a  date  as 
possible.  There  is  probably  a  need  for  excep¬ 
tions  and  for  individual  consideration  of 
special  situations  as  soon  as  practical,  and 
guidance  to  the  millions  whose  pay  relations 
are  relatively  simple  is  an  early  essential. 

2.  This  general  pay  standard  is  intended, 
in  conjunction  with  other  needed  measures, 
to  meet  the  objectives  which  led  to  the  estab¬ 
lishment  of  this  Board. 

3.  The  general  pay  standard  should  be  ap¬ 
plicable  to; 

( 1 )  Changes  that  need  approval  before  be¬ 
coming  effective; 

(2)  Changes  that  must  be  reported  when 
they  become  effective;  and 

(3)  All  other  changes  requiring  compli¬ 
ance  but  not  requiring  specific  approval  or 
reporting. 

4.  (a)  Effective  November  14.  1971,  the 
general  pay  standard  shall  be  applicable  to 
new  lab<H'  agreements  and,  where  no  labor 
agreement  is  in  effect,  to  existing  pay  prac¬ 
tices.  The  general  pay  standard  would 
provide ; 

On  and  after  November  14,  1971,  permis¬ 
sible  annual  aggregate  Increases  would  be 
those  normally  considered  supportable  by 
productivity  improvement  and  cost  of  living 
trends.  Initially,  the  general  pay  standard  is 
established  as  5.5  percent.  The  appropriate¬ 
ness  of  this  figure  will  be  reviewed  periodi¬ 
cally  by  the  Board,  taking  into  account  such 
factors  as  the  long-term  productivity  trend 
of  3  percent,  cost  of  living  trends,  and  the 
objective  of  reducing  Infiation. 

In  reviewing  new  contracts  and  pay  prac¬ 
tices,  the  Pay  Board  shall  consider  ongoing 
collective  bargaining  and  pay  practices  and 
the  equitable  position  of  the  employees  in¬ 
volved,  including  the  Impact  of  recent 
changes  in  the  cost  of  living  upon  the  em¬ 
ployees’  compensation. 

(b)  Existing  contracts  and  pay  practices 
previously  set  forth  will  be  allowed  to  op¬ 
erate  according  to  their  terms  except  that 
specific  contracts  or  pay  practices  are  sub¬ 
ject  to  review,  when  challenged  by  a  party 
at  Interest  or  by  five  or  more  members  of  the 
Board,  to  determine  whether  any  increase  is 
unreasonably  inconsistent  with  the  criteria 
established  by  this  Board.  In  reviewing  exist¬ 
ing  contracts  and  pay  practices,  the  Pay 
Board  shall  consider  ongoing  collective  bar¬ 
gaining  and  pay  practices  and  the  equitable 
position  of  the  employees  Involved,  Including 
the  Impact  of  recent  changes  in  the  cost  of 
living  upon  the  employees’  compensation. 

(c)  Scheduled  Increases  in  payment  for 
services  rendered  during  the  “freeze”  of 


August  16  through  November  13,  1971,  may 
be  made  only  if  approved  by  the  Board  in 
specific  cases.  The  Board  may  approve  such 
payments  in  cases  which  are  shown  to  meet 
any  of  the  following  criteria: 

(I)  Prices  were  raised  in  anticipation  of 
wage  increases  scheduled  to  occur  during 
the  “freeze.” 

(II)  A  wage  agreement  made  after  Au¬ 
gust  15,  1971  succeeded  an  agreement  that 
had  expired  prior  to  August  16,  1971,  and 
retroactivity  was  an  established  practice  or 
had  been  ag;reed  to  by  the  parties. 

(ill)  Such  other  criteria  as  the  Board  may 
hereafter  establish  to  remedy  severe 
inequities. 

5.  Following  approval  of  special  procedures 
by  the  Pay  Board  with  respect  to  hearing 
“prior  approval”  cases  and  other  special  situ¬ 
ations,  application  may  be  made  for  an  ex¬ 
ception  to  the  general  pay  standard  and  for 
a  hearing  on  such  matters  as  inequities  and 
sub-standard  conditions. 

6.  No  retroactive  downward  adjustment  of 
rates  now  being  paid  will  be  required  by  op¬ 
eration  of  the  general  pay  standard  unless 
the  rates  were  raised  in  violation  of  the  freeze 
or  of  the  general  pay  standard. 

7.  Provisions  may  be  considered  for  vaca¬ 
tion  plans,  in-plant  adjustments  of  wages 
and  salaries,  In-grade  and  length  of  service 
increases,  payments  under  compensation 
plans,  transfers  and  the  like. 
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Chapter  III — Price  Commission 

PART  300— PRICE  AND  RENT 
STABILIZATION 

It  is  the  purpose  of  the  regulations 
hereby  adopted  to  provide  guidance  find 
procedures  for  the  implementation  of 
Price  Commission  policies  designed  to 
achieve  a  goal  of  holding  average  price 
increases  across  the  economy  to  a  rate 
of  no  more  than  2>/4  percent  per  year.  It 
is  expected  that  all  persons  will  volim- 
tarily  comply  with  the  provisions  con¬ 
tained  in  these  regulations  and  all  orders 
and  other  guidance  issued  hereunder. 

In  order  to  prescribe  regulations  for 
the  stabilization  of  prices  and  rents  after 
November  13,  1971,  a  new  Chapter  in — 
Price  Commission  is  hereby  established 
in  Title  6 — Economic  Stabilization  of  the 
Code  of  Federal  Regulations,  and  a  new 
Part  300 — Price  and  Rent  Stabilization  is 
added  thereto  and  the  following  regula¬ 
tions  are  hereby  adopted  effective  No¬ 
vember  14,  1971 : 

Subpart  A — General 

Sec. 

300.001  Summary. 

300.011  General  rule. 

300.012  Manufacturers. 

300.013  Retailers  and  wholesalers. 

300.014  Service  organizations. 

300.016  Rental  of  real  property, 

300.016  Regulated  public  utilities. 

300.051  Prenotification  firms. 

300.052  Reporting  firms. 

300.080  Other  considerations. 

300.101  Definition  of  terms. 

300.201  Seasonal  patterns. 

300.202  Taxes. 

300.203  Contracts  entered  into  prior  to 

August  15,  1971. 

300.204  Formula-determined  rentals. 

300.401  Exemptions. 

300.498  May  25,  1970,  limitation  date. 

300.499  Price  Commission  address. 


Subpart*  B— E  [Reserved] 

Subparl  F— Bate  Price 

Sec. 

300.501  In  general. 

300.605  Sales  and  leases  of  personal  prop¬ 
erty  and  services. 

300.607  Sales  and  leases  of  real  property. 
3(X).509  New  property  and  new  services. 
300.511  Geographic  limitation. 

300.613  Definitions. 

Subpart  G— Procedure*  and  Adminittrotion 

300.601  Records  and  celling  price  lists. 

300.612  Exceptions  by  ruling. 

300.613  Rulings. 

300.614  Adverse  determinations  and  appeal. 

300.615  Failure  to  obtain  relief. 

300.616  Reports  of  alleged  violations. 

300.651  Penalties. 

Authoritt  :  The  provisions  of  this  Part  300 
issued  under  the  Economic  Stabilization  Act 
of  1970,  as  amended  (Public  Law  91-379,  84 
Stat.  799;  Public  Law  91-558,  84  Stat.  1468; 
Public  Law  92-8,  85  Stat.  13;  Public  Law  92- 
15,  85  Stat.  38),  Executive  Order  No.  11627 
(36  P.R.  20139,  October  16,  1971),  and  Cost 
of  Living  Council  Order  No.  4  (36  F.R.  20202, 
October  16,  1971). 

Subpart  A — General 

§  300.001  Summary. 

The  rules  contained  in  this  subpart 
relate  to  increases  in  prices  and  rents 
which  are  allowable  after  November  13, 
1971,  with  respect  to: 

(a)  Sales  and  leases  of  personal  prop¬ 
erty, 

(b)  The  furnishing  of  services,  and 

(c)  Sales  and  leases  of  real  property. 

See  §  300.011  for  the  general  rule  re¬ 
garding  increases  in  prices  with  respect 
to  sales  and  leases  for  property  and  with 
respect  to  services.  For  special  rules  ap¬ 
plicable  to — 

(d>  Manufacturers,  see  §  300.012, 

(e)  Retailers  and  wholesalers,  see 
§  300.013, 

(f)  Service  organizations,  see  §  300.014, 

(g)  Rental  property,  see  §  300.015, 

(h)  Regulated  industries,  see  §  300.016. 

For  rules  relating  to  firms  required  to 
notify  the  Price  Commission  before  a 
price  and  rent  increase  can  take  effect, 
see  §  300.051.  For  rules  relating  to  firms 
required  to  make  periodic  reports  to  the 
Price  Commission,  see  §  300.052.  See 
§  300.101  for  definitions  of  terms  used 
in  this  subpart.  For  rules  with  respect 
to  certain  special  situations,  see  §  300.201 
and  following.  For  rules  exempting  cer¬ 
tain  transactions  from  the  operation  of 
this  subpart,  see  §  300.401. 

§300.011  General  rule. 

Except  as  otherwise  provided  in  this 
subpart,  no  person  may  charge  a  price  or 
rent,  with  respect  to  any  transaction  in¬ 
volving  sales  or  leases  of  property  or  serv¬ 
ices  occurring  after  November  13,  1971, 
which  exceeds  the  base  price  as  deter¬ 
mined  under  the  rules  prescribed  in  Sub¬ 
part  F  of  this  part. 

§  300.012  Manufacturers. 

A  manufacturer  may  charge  a  price  in 
excess  of  the  base  price  (as  determined 
under  Subpart  F  of  this  part),  to  refiect 
allowable  cost  increases  in  effect  on  or 
after  November  14,  1971,  reduced  to  re¬ 
flect  productivity  gains;  provided,  how- 
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ever,  that  the  effect  of  all  of  a  manufac¬ 
turer’s  price  changes  is  not  to  increase  its 
profit  margin  as  a  percental  of  sales, 
before  income  taxes,  over  that  which  pre¬ 
vailed  during  the  base  period  (as  defined 
in  §  300.101). 

§  300.013  Ketuiler^  and  wholesalers. 

(a)  In  general.  A  person  engaged  in 
retailing  or  wholesaling  may  charge  a 
price  in  excess  of  the  base  price  where — 

(1)  The  customary  initial  percentage 
markup  with  respect  to  the  property 
sold  is  equal  to  or  less  than  such  person’s 
customary  initial  percentage  markup 
which  prevailed  during  the  base  period 
(as  defined  in  §  300.101),  provided 

(2)  The  effect  of  all  such  person’s  price 
changes  is  not  to  increase  its  profit  mar¬ 
gin  as  a  percentage  of  sales,  before  in¬ 
come  taxes,  over  that  which  prevailed 
during  the  base  period. 

(b)  Posting  Requirement.  (1)  a  re¬ 
tailer  is  required  to  display  prominently 
at  the  place  of  sale,  base  prices  with 
respect  to: 

(1)  All  food  products  (except  those 
which  are  exempt  imder  the  provisions 
of  §  300.401);  and 

(ii)  ’Those  40  items  in  each  department 
which  have  the  highest  sales  volume,  or 
those  items  which  account  for  50  per¬ 
cent  of  total  sales  in  each  department, 
whichever  is  less. 

Such  base  prices  must  be  posted  on  or 
before  January  1,  1972.  No  increase  in 
price  is  allowable  under  paragraph  (a) 
of  this  section  imtil  such  base  prices 
have  been  posted. 

(2)  A  retailer  must  utilize  the  follow¬ 
ing  interim  procedure  until  base  prices 
are  posted  under  subparagraph  (1)  of 
this  paragraph,  with  respect  to  base 
prices  for  all  products  (except  for  those 
exempted  under  §300.401),  and  there¬ 
after,  with  respect  to  base  prices  not 
posted  under  subparagraph  (1)  of  this 
paragraph : 

(i)  ’There  shall  be  posted  on  each  floor 
of  his  establishment  at  least  one  sign 
(minimiun  of  22"  x  28"),  as  specified  be¬ 
low,  announcing  availability  of  base  price 
information : 

Base  Price  Information 

Information  regarding  the  lawful  base  price 
for  any  Item  sold  by  this  store  not  posted 
may  be  obtained  by  filling  In  a  Base  Price 
Information  Request  Form  available  at 
(specify  location)  and  by  handing  It  to  (fill 
In) .  You  will  receive  a  speedy  answer  by  mall. 

(11)  There  shall  be  made  available  In  at 
least  one  location  on  each  selling  fioor.  Base 
Price  Information  Request  Forms,  as  specified 
below: 

Base  Price  Information  Request  Forms 

Please  furnish  me  with  your  base  price 
for  the  following  Item  sold  In  your  store: 


Retail  price _ 

Style  No _ 

Department  where  sold _ 

Name  _ 

Address  _ 

_ Zip _ 

(c)  The  retailer  shall  respond  to  each 
such  written  request  for  base  price  in¬ 
formation  within  48  hours  from  receipt  of 


the  request  using  a  letter,  in  substance 
similar  to  the  one  specified  below,  and 
signed  by  the  owner  or  by  an  officer  of 
the  company: 

To:  (Name,  Address,  City,  Zip) 

Dear _ : 

In  reply  to  your  request,  we  are  pleased  to 
inform  you  that  our  base  price  for _ 


Is  $ _ 

Sincerely, 


Owner  or  company  officer 
§300.014  Service  organizations. 

A  person  which  is  a  service  organiza¬ 
tion  may  charge  a  price  in  excess  of  the 
base  price  with  respect  to  the  furnish¬ 
ing  of  services  or  the  leasing  of  personal 
property  only  to  reflect  allowable  cost  in 
effect  on  November  14, 1971,  and  cost  in¬ 
crease  incurred  after  November  14,  1971, 
reduced  to  reflect  productivity  gains: 
Provided,  however.  That  such  Increased 
price  shall  not  result  in  an  increase  in 
such  person’s  profit  margin  as  a  percent¬ 
age  of  sales,  before  income  taxes,  which 
prevailed  during  the  base  period. 

§  300.015  Rental  of  real  property. 

(a)-(c)  IReservedl 

(d)  Special  record  requirement.  Per¬ 
sons  leasing  or  offering  to  lease  any 
real  property  shall  maintain  records 
showing — 

(1)  The  base  price  (as  defined  in  Sub¬ 
part  F  of  this  part)  charged  with  re¬ 
spect  to  each  unit  of  real  property, 

(2)  ’The  reason  for  any  difference  in 
the  price  described  in  subparagraph  (1) 
of  this  paragraph  and  the  price  allowable 
on  or  after  November  14,  1971,  and 

(3)  The  reason  for  any  difference  be¬ 
tween  the  price  described  in  subpara¬ 
graph  (1)  of  this  paragraph  and  the 
maximum  price  allowable  during  the  pe¬ 
riod  beginning  August  15.  and  ending  No¬ 
vember  13,  pursuant  to  Executive  Order 
11615. 

Such  records  shall  be  made  available 
upon  the  request  of  any  tenant,  prospec¬ 
tive  tenant,  or  representative  of  the  Price 
Commission. 

§  300.016  Regulated  public  utilities. 

(a)  In  general.  A  person  which  is  a 
regulated  public  utility  as  deflned  in  sec¬ 
tion  7701(a)  (33)  of  the  Internal  Revenue 
Code  of  1954  (26  U.S.C.  section  7701(a) 
(33) )  may  charge  a  price,  rate,  or  tariff 
in  excess  of  the  base  price  if  such  in¬ 
crease  has  been  approved  by  a  regula¬ 
tory  agency.  A  regulated  person  who  had 
gross  receipts  of  $100  million  or  more 
during  its  most  recent  fiscal  year  ending 
on  or  before  November  13,  1971,  shall  in¬ 
form  the  Price  Commission  of  all  re¬ 
quests  for  rate  increases  and  immediately 
notify  the  Commission  in  writing  of  any 
agency  order  granting  an  increase  and  of 
any  other  authorized  increase.  A  regu¬ 
lated  person  who  had  gross  receipts  be¬ 
tween  $50  and  $100  million  during  its 
most  recent  fiscal  year  ending  on  or  be¬ 
fore  November  13,  1971,  shall  immedi¬ 
ately  notify  the  Commission  in  writing  of 
any  agency  order  granting  an  increase 
and  of  any  other  authorized  increase. 


(b)  Special  rule.  In  the  case  of  rate 
increases  which  were  approved  by  a  reg¬ 
ulatory  agency  before  November  14, 
1971,  but  which  were  not  permitted  to 
take  effect  due  to  Executive  Order 
11615,  such  rate  increase  may  take  ef¬ 
fect  with  respect  to  transactions  occim- 
ring  after  November  13,  1971.  However, 
before  such  increases  may  take  effect, 
such  regulatory  agency  shall  review,  such 
increases  with  regard  to  their  consist¬ 
ency  with  the  purposes  of  the  Economic 
Stabilization  Act  of  1970,  as  amended. 

§  .300.031  Prenotification  firms. 

(a)  In  'general.  A  person  which  is  a 
prenotifleation  Arm  (as  deflned  in 
§  300.101)  may  not  charge  a  price  in  ex¬ 
cess  of  the  base  price  before  the  Price 
Commission  has  approved  such  increased 
price.  However,  in  the  event  the  Price 
Commission  does  not  act  upon  a  re¬ 
quested  price  increase  within  30  days 
after  receipt  by  the  Price  Commission 
of  the  request  for  such  increase,  such 
increase  may  go  into  effect. 

(b)  Exceptions.  Prenotifleation  re¬ 
quirements  are  not  applicable: 

(1)  For  wholesalers  and  retailers. 

(2)  With  respect  to  price  changes  re¬ 
sulting  from  calculation  of  a  base  price 
under  Subpart  F  of  this  part  or  from 
the  operation  of  §  300.203,  relating  to 
contracts  entered  into  prior  to  Au¬ 
gust  15,  1971. 

(3)  In  respect  of  any  price  increase 
which  reflects  increases  in  costs  of  labor 
which  become  effective  during  the  period 
November  14, 1971,  through  December  31, 
1971. 

(c)  Manner  of  notification.  Such  per¬ 
son  shall  notify  the  Price  Commission 
of  its  intention  to  raise  the  price  of  a 
product  or  service  on  forms  to  be  pre¬ 
scribed  by  the  Commission  and  shall 
provide  information  sufficient  to  enable 
the  Commission  to  make  a  determination 
with  respect  to  such  proposed  increase. 
If  the  Commission  finds  that  the  infor¬ 
mation  submitted  is  not  sufficient  to 
make  such  a  determination  it  shall  notify 
the  person  and  the  30-day  period  pro¬ 
vided  in  paragraph  (a)  of  this  section 
shall  begin  to  run  from  the  time  the  ad¬ 
ditional  information  is  submitted. 

(d)  Reporting  requirement.  Such  per¬ 
son  shall  file  a  quarterly  report  with  the 
Price  Commission  within  15  days  after 
the  end  of  each  fiscal  quarter  commenc¬ 
ing  with  its  first  fiscal  quarter  ending 
after  November  13.  1971.  Such  quarterly 
reports  shall  be  made  on  forms  to  be 
prescribed  by  the  Commission  and  shall 
contain  the  information  required  by 
such  forms. 

§  300.052  Reporting  firniM. 

(a)  /n  general.  A  person  which  is  a  re¬ 
porting  firm  shall  file  a  quarterly  report 
with  the  Price  Commission  in  the  form 
provided  in  paragraph  (b)  of  this  section 
within  15  days  after  the  end  of  each  fiscal 
quarter  commencing  with  its  first  fiscal 
quarter  ending  after  November  13,  1971. 

(b)  Manner  of  filing.  ’The  quarterly  re¬ 
port  required  imder  paragraph  (a)  of 
this  section  shall  be  made  on  forms  to  be 
prescribed  by  the  Commission  and  shall 
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contain  the  information  required  by  such 
forms. 

§  300.080  Other  eonsideratioiDs. 

In  making  any  determination,  the 
Price  Commission  will  take  into  account 
whatever  factors  it  considers  relevant  to 
an  equitable  resolution  of  the  case  and 
considers  necessary  to  achieve  Uie  over¬ 
all  goal  of  holding  average  increases 
across  the  economy  to  a  rate  of  no  more 
than  2V2  percent  per  year. 

§  .300.101  Definition  of  terms. 

(a)  In  general.  Except  as  otherwise 
provided,  the  definitions  contained  in 
this  section  shall  only  apply  for  purposes 
of  Subpart  A  of  this  part. 

(b)  .Organizations  subject  to  freeze — 

(1)  Manufacturer.  The  term  “manufac¬ 
turer”  means  a  person  who  carries  on  the 
trade  or  business  of  making,  fabricating, 
or  assembling  a  product  or  commodity  by 
manual  labor  or  machinery  for  sale  to 
another  person  or  persons. 

(2)  Retailer  and  wholesaler — (i)  Re¬ 
tailer.  The  term  “retailer”  means  a  per¬ 
son  who  carries  on  the  trade  or  business 
of  selling  property  to  ultimate  consumers. 

(ii)  Wholesaler.  The  term  “whole¬ 
saler”  means  a  person  who  carries  on  the 
trade  or  business  of  purchasing  property 
and,  without  substantially  changing  the 
form  of  such  property,  reselling  it  to  an¬ 
other  person  who  is  not  the  ultimate 
consumer. 

(3)  Service  organization.  The  term 
“service  organization”  means  a  person 
who  carries  on  the  trade  or  business  of 
selling  or  making  available  services,  in¬ 
cluding  the  leasing  of  property  to  another 
person  or  persons.  The  term  also  includes 
nonprofit  organizations,  governments 
and  governmental  instrumentalities 
which  carry  on  such  activities.  The  term 
also  includes  a  person  which  provides 
professional  services. 

(4)  Person.  The  terai  “person”  in¬ 
cludes  any  individual,  trust,  estate, 
partnership,  association,  company,  cor¬ 
poration,  or  instrumentality  of  a  govern¬ 
mental  unit.  However,  such  term  does  not 
include  a  foreign  government,  an  in¬ 
strumentality  of  a  foreign  government  or 
an  international  organization. 

(c)  Accounting  terms — (1)  Customary 
initial  percentage  markup.  The  term 
“customai-y  initial  percentage  markup,” 
means,  the  customary  initial  percentage 
markup,  determined  on  an  item,  product 
line,  department,  store  or  other  pricing 
unit  basis  according  to  the  person’s  cus¬ 
tomary  pricing  practice.  For  these  pm- 
poses,  the  initial  markup  is  that  mark¬ 
up  which  is  applied  to  merchandise  when 
first  offered  for  sale. 

(2)  Allowable  cost.  The  term  “allow¬ 
able  cost”  means  any  cost,  direct  or  in¬ 
direct,  unless  disallowed  by  the  Price 
Commission. 

(3)  Profit  margins.  The  term  “profit 
margin,”  means  the  ratio  that  net  profits 
(determined  before  taxes)  bears  to  gross 
sales  as  reported  on  the  person’s  pub¬ 
lished  financial  statement  and  in  accord¬ 
ance  with  generally  accepted  account¬ 
ing  principles  consistently  applied.  For 
purposes  of  determining  net  profits,  ex¬ 
traordinary  items  and  taxes  on  income 
shall  not  be  taken  into  account. 


(d)  Reporting  requirements — (1) 
Firm.  The  term  “firm”  means  a  person 
whose  gross  income,  in  whole  or  in  part, 
is  derived  from  sales.  For  purposes  of 
this  section,  if  a  firm  or  firms  are  con¬ 
trolled  directly  or  indirectly  by  another 
firm,  the  controlled  firm  or  firms  and  the 
controlling  firm  shall  be  treated  as  a 
single  firm. 

(2)  Reporting  firms.  The  term  “re¬ 
porting  firm”  means  a  firm  subject  to  the 
requirements  of  §  101.13  of  Chapter  I, 
Part  101  of  this  title. 

(3)  Prenotification  firms.  The  term 
“prenotification  firm”  means  a  firm  sub¬ 
ject  to  the  requirements  of  §  101.11  of 
Chapter  I,  Part  101  of  this  title. 

(e)  Base  period — (1)  Base  period.  The 
term  “base  period”  means  the  average  of 
any  two  of  a  person’s  last  3  fiscal  years 
ended  prior  to  August  15,  1971,  the  selec¬ 
tion  of  such  2  fiscal  years  to  be  made  by 
such  person. 

(2)  Markup  base  period.  The  term 
“markup  base  period”  shall  mean,  at  the 
person’s  option,  either 

(1)  The  last  customary  initial  markup 
prior  to  November  14,  1971,  or 

(ii)  The  person’s  last  fiscal  year  end¬ 
ing  prior  to  August  14, 1971. 

(f)  Base  price.  The  term  “base  price” 
means  base  price  as  defined  in  Subpart 
F  of  this  part. 

(g)  Other  definitions — (1)  Product. 
The  term  “product”  means  an  item  of 
tangible  personal  property  offered  for 
sale  to  another  person  or  persons. 

(2)  Product  line.  The  term  “product 
line,”  means  an  aggregation  of  products 
of  the  same  manufacturer  or  different 
manufacturers,  substantially  similar  as 
to  intended  function,  usage,  and 
structure,  and  offered  for  sale  simultane¬ 
ously,  or  within  the  same  commercial 
season,  by  a  person  or  persons. 

(3)  United  States.  The  term  “United 
States”  means  the  States,  the  District  of 
Columbia,  the  Commonwealth  of  Puerto 
Rico. 

§  300.201  Seasonal  patterns. 

(a)  In  general.  Notwithstanding  any 
provisions  of  this  subpwirt,  prices  (includ¬ 
ing  rents)  which  normally  fluctuate  in 
distinct  seasonal  patterns  may  be  ad¬ 
justed  subject  to  the  provisions  of  this 
section. 

(b)  Distinct  fluctuation.  Prices  must 
show  a  large  or  otherwise  distinct  fluc¬ 
tuation  at  a  specific,  identifiable  point 
in  time.  Such  distinct  fluctuation  must 
be  an  established  practice  that  has  taken 
place  in  each  of  the  past  3  years.  New 
persons  may  determine  their  qualifica¬ 
tions  from  those  generally  prevailing 
with  respect  to  persons  similarly  situ¬ 
ated,  selling  or  leasing  in  the  same  mar¬ 
keting  area.  If  there  are  no  such  similar 
persons  in  the  immediate  area,  qualifica¬ 
tion  may  be  established  by  reference  to 
the  nearest  similar  marketing  area. 

(c)  Time  of  price  fluctuation.  The 
price  fluctuation  referred  to  in  para¬ 
graph  (b)  of  this  section  may  not  take 
place  at  a  time  other  than  the  time  at 
which  such  fiuctiiation  took  place  in  the 
preceding  year  unless  the  date  of  the 
price  fluctuation  is  tied  to  a  specific 


event  such  as  a  previously  planned  in¬ 
troduction  of  new  models. 

(d)  Allowable  price.  If  the  require¬ 
ments  of  paragraphs  (b)  and  (c)  of  this 
section  are  met,  the  maximiun  price 
which  may  be  charged  by  such  person 
shall  be  either — 

(1)  The  base  price  determined  imder 
the  provisions  of  Subpart  F  of  this  part, 
or 

(2)  The  price  charged  by  such  person 
during  the  first  30  days  of  the  period  fol¬ 
lowing  the  seasonal  price  adjustment  in 
the  preceding  year,  whichever  is  greater. 
For  purposes  of  this  subparagraph  (2), 
the  price  charged  during  such  30-day 
period  shall  be  the  weighted  average  of 
the  prices  charged  on  all  transactions  oc¬ 
curring  during  such  period. 

(e)  Limitation.  Notwithstanding  the 
provisions  of  paragraph  (d),  of  this  sec¬ 
tion,  the  price  charged  by  such  person 
may  not  result  in  an  increase  of  its  profit 
margin  as  a  percentage  of  sales,  before 
income  taxes,  over  that  prevailing  during 
the  base  period. 

(f)  Return  to  nonseasonal  prices. 
Prices  must  be  adjusted  downward  at 
the  same  date  or  identifiable  point  in 
time  as  in  the  previous  season. 

§  300.202  Taxes. 

Notwithstanding  any  other  provision 
of  this  subpart,  prices  with  respect  to 
transactions  occuring  after  November  13, 
1971,  may  be  increased  dollar-for-dollar 
to  reflect  increases  in  excise  taxes  (in¬ 
cluding  sales  and  use  taxes) ,  and  duties 
on  imports  (including  the  import  sur¬ 
charge  imposed  by  the  President  on 
August  15, 1971) ,  but  not  increased  fran¬ 
chise,  gross  receipts,  property,  or  income 
taxes. 

§  300.203  CoiUrarls  entered  into  prior 
to  .4ugu^t  15,  1971. 

Notwithstanding  any  other  provisions 
of  this  subpart,  the  price  specified  in  any 
binding  contract  for  the  sale  of  property 
or  services  entered  into  prior  to  Au¬ 
gust  15, 1971,  with  respect  to  any  delivery 
or  performance  occurring  after  Novem¬ 
ber  13,  1971,  shall  be  allowable  provided 
that  the  contract  price  shall  noit  exceed 
that  amount  which  would  result  in  an  in¬ 
crease  in  the  person’s  profit  margin  as  a 
percentage  of  sales,  before  income  taxes, 
over  that  prevailing  diuing  the  base 
period. 

§  300.201  Forniiila-delorinincd  renlals. 

Leases  of  personal  or  real  property  en¬ 
tered  into  prior  to  August  15,  1971,  in 
which  the  periodic  rental  price  is  deter¬ 
mined  by  means  of  a  formula  specified  in 
the  lease  agreement  may  continue  with 
such  formula  in  effect.  However,  any  in¬ 
creases  in  the  periodic  rental  price  due  to 
the  passage  of  time  or  increases  in  the 
consumer  price  index  shall  not  be  allowed. 

§  300.401  Exemplionit. 

The  provisions  of  this  Part  300  shall 
apply  to  all  transactions  involving  the 
sale  or  lease  of  property  and  services  ex¬ 
cept  those  eniunerated  in  Subpart  D  of 
Part  10  of  this  title. 
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§  300.498  May  25,  1970,  limitation 

date. 

No  provision  in  this  subpart  shall  oper¬ 
ate  to  require  a  person  to  establish  a  price 
or  rent  which  is  lower  than  the  average 
price  which  was  received  by  the  person  in 
arms-length  transactions  involving  the 
property  or  service  on  May  25,  1970.  In 
cases  where  there  were  no  arms-length 
transactions  on  May  25,  1970,  involving 
the  person,  the  nearest  date  preceding 
May  25, 1970,  on  which  such  a  transaction 
did  occur  shall  deemed  to  be  May  25, 
1970,  for  purposes  of  this  section.  How¬ 
ever,  the  rules  contained  in  this  section 
shall  not  apply  if  the  person  did  not  offer 
the  property  or  service  on  May  25,  1970, 
due  to  causes  other  than  the  temporary 
closing  of  his  business. 

§  300.499  Price  Commission  address. 

Any  document,  report,  or  other  infor¬ 
mation  required  by  these  regulations  to  be 
sent  directly  to  the  Price  Commission 
shall  be  addressed  to — Price  Commission, 
2000  M  Street  NW.,  Washington,  DC 
20508. 

Subparts  B — E  [Reserved! 

Subpart  F — Base  Price 
§  301.501  In  general. 

The  rules  in  this  subpart  relate  to  the 
determination  of  the  base  price  for  the 
purposes  of  applying  the  provisions  con¬ 
tained  in  Subpart  A  of  this  part,  after 
November  13, 1971,  with  respect  to: 

(a)  Sales  and  leases  of  personal  prop¬ 
erty, 

(b)  The  furnishing  of  services,  and 

(c)  Sales  and  leases  of  real  property. 
The  base  price  is  either  (1)  the  ceiling 
price  i>ermitted  for  the  period  beginning 
August  15,  1971,  and  ending  November 
13,  1971,  or  (2)  such  ceiling  price  as  ad¬ 
justed  in  accordance  with  the  rules  pro¬ 
vided  in  this  subpart,  which  shall  then 
constitute  the  base  price.  See  §  300.505 
for  rules  relating  to  the  determination  of 
the  base  prices  with  respect  to  sales  and 
leases  of  personal  property  and  with  re¬ 
spect  to  services,  §  300.507  for  rules  relat¬ 
ing  to  the  determination  of  base  prices 
with  respect  to  sales  and  leases  of  real 
property,  and  §  300.509  for  rules  relating 
to  the  determination  of  base  prices  with 
respect  to  sales  and  leases  of  new  prop¬ 
erty  and  with  respect  to  new  services,  as 
therein  defined. 

§  .300..505  Salon  and  loanon  of  pomonal 
proporly  and  neo'ioen. 

(a)  Sales  of  personal  property  and 
services.  The  base  price  with  respect  to 
sales  of  personal  property  and  services  is 
the  highest  price  charged  by  the  person 
to  a  specific  class  of  purchasers  in  a  sub¬ 
stantial  number  of  transactions  involving 
such  personal  property  or  services  during 
the  freeze  base  period  (as  definsd  in 
§  300.513). 

(b)  Leasing  of  personal  property.  The 
base  price  with  respect  to  the  leasing  of 
personal  property  is  the  highest  price 
charged  to  a  specific  class  of  purchasers 
with  respect  to  leases  of  the  same  or  sub¬ 


stantially  identical  personal  property  in 
a  substantial  number  of  transactions 
during  the  freeze  base  period. 

(c)  Ten-percent  rule.  For  purposes  of 
paragraphs  (a)  and  (b)  of  this  section 
and  paragraph  (b)  of  §  300.507,  the  high¬ 
est  price  in  a  substantial  number  of 
transactions  during  the  freeze  base 
period  shall  be  the  highest  price  at  or 
above  which  10  percent  of  the  units  were 
priced  in  transactions  with  a  specific 
class  of  purchasers  during  the  freeze  base 
period. 

§  300.507  .Sales  and  leases  of  real  prop¬ 
erty. 

(a)  Sales  of  real  property.  This  sec¬ 
tion  applies  to  sales  of  real  property  not 
exempted  under  S  300.401.  The  base  price 
with  respect  to  the  sale  of  any  interest 
in  real  property  which  is  held  by  the  per¬ 
son  for  sale  in  the  ordinary  course  of 
trade  or  business  is  the  highest  price  re¬ 
ceived  with  respect  to  the  same  type  of 
interest  in  similar  real  property  during 
the  freeze  base  period.  In  the  case  of  a 
sale  of  an  interest  in  real  property  which 
is  not  held  for  sale  in  the  ordinary  course 
of  a  trade  or  business,  such  interest  shall 
be  deemed  to  be  new  property  for  pur¬ 
poses  of  paragraph  (d)  of  §  300.509. 

(b)  Leases  of  real  property — (1)  In 
general.  The  base  price  for  a  lease  of  an 
interest  in  real  property  is  the  highest 
price  charged  by  the  person  with  respect 
to  the  same  or  substantially  identical 
rental  imits  in  a  substantial  number  of 
transactions  during  the  freeze  base 
period.  A  provision  is  a  lease  of  an  inter¬ 
est  in  real  property  executed  prior  to 
August  15,  1971,  which  provides  for  an 
increased  rental  to  take  effect  August  14, 
1971,  may  take  effect  after  November  13, 
1971,  to  the  extent  such  increased  rental 
does  not  exceed  the  base  price  for  the 
rental  of  such  real  property. 

(2)  Property  vacant  during  freeze 
base  period.  If  the  property  had  been 
vacant  for  more  than  1  year  prior  to  the 
beginning  of  the  lease  period,  the  provi¬ 
sions  of  §  300.509(b)  relating  to  new  real 
property  shall  apply. 

§  300.509  New  property  and  new  serv¬ 
ices. 

(a)  In  general.  For  purposes  of  this 
section,  new  property  or  new  services 
means  property  or  services  which  the 
person  has  not  offered  for  sale  (or  lease 
in  the  case  of  property)  at  any  time 
during  the  1-year  period  immediately 
preceding  the  date  on  which  the  person 
is  offering  the  property  or  service  for  sale 
(or  lease) . 

(b)  Lease  of  real  property.  In  the  case 
of  a  person  offering  real  property  for 
lease  which  was  never  previously  leased, 
the  base  price  shall  be  determined  by  a 
computation  based  on  the  average  arms- 
length  price  received  by  persons  leasing 
comparable  property  in  the  same  mar¬ 
keting  area.  For  purposes  of  determining 
the  average  price  referred  to  in  the 
preceding  sentence,  only  a  quantity  of 
transactions  which  is  not  insubstantial 
in  relation  to  the  total  niunber  of  such 
transactions  need  be  taken  into  consid¬ 


eration.  A  property,  or  part  thereof, 
which  undergoes  a  substantial  capital 
improvement  shall  be  treated  as  new 
property  for  purposes  of  a  lease.  For 
purposes  of  this  paragraph  a  substantial 
capital  improvement  means  a  permanent 
improvement  or  betterment  made  to 
increase  the  value  of  the  property  or  to 
restore  the  property  or  part  thereof,  the 
cost  of  which  equals  or  exceeds  at  least 
3  months’  rent  and  exceeds  $250. 

(c)  Personal  property  or  services.  Per¬ 
sonal  property  or  service  shall  be  deemed 
new  if  substantially  different  from  other 
property  or  services  in  purpose,  func¬ 
tion,  quality,  or  technology  or  if  the  use 
of  such  property  or  service  effects  a  sub¬ 
stantially  different  result.  Property  or 
services  that  differ  from  other  property 
or  services  only  in  appearance,  arrange¬ 
ment,  combination,  or  function  shall  net 
be  considered  as  new.  A  change  in  fash¬ 
ion.  style,  form,  or  packaging  will  not 
ordinarily  be  deemed  to  create  a  new 
property  or  service.  A  property,  or  part 
thereof,  which  undergoes  a  substantial 
capital  improvement  shall  be  treated  as 
new  property  for  purposes  of  a  lease. 
For  purposes  of  this  paragraph  a  sub¬ 
stantial  capital  improvement  means  a 
permanent  improvement  or  betterment 
made  to  increase  the  value  of  the  prop¬ 
erty  or  to  restore  the  property,  the  cost 
of  wliich  equals  or  exceeds  at  least  3 
months’  rent  and  which  exceeds  $100. 

(d)  Base  price  determination.  In  the 
case  of  a  person  offering  new  property 
or  new  services,  the  base  price  shali  be 
deemed  to  be,  at  the  election  of  such 
person,  either — 

(1)  The  price  determined  under  the 
method  prescribed  in  paragraph  (e)  of 
this  section,  or 

(2)  The  price  determined  imder  the 
method  prescribed  in  paragraph  (f)  of 
this  section. 

(e)  First  method.  The  method  referred 
to  in  paragraph  (d)(1)  of  this  sec- 
tion  is  a  method  by  which  a  person  may 
determine  the  price  with  respect  to  new 
property  or  services  by  a  computation 
based  on  the  imit  cost  (including  direct 
and  indirect  costs)  of  a  similar  property 
or  services  of  such  person  plus  a  factor 
for  profit  (before  income  taxes)  which 
equals  the  profit  rate  actually  earned 
with  respect  to  such  similar  property  or 
services.  ’The  rules  in  this  paragraph 
shall  not  be  applicable  to  transactions 
involving  property  or  services  with  re¬ 
spect  to  which  the  person  offers  no  other 
property  or  services  which  are  similar 
thereto. 

(f)  Second  method.  'The  method 
referred  to  in  paragraph  (d)(2)  of  this 
section  is  a  method  by  which  a  person 
may  determine  the  price  with  resjject  to 
new  property  or  services  by  a  computa¬ 
tion  bas^  on  the  average  prices  received 
in  a  substantial  number  of  arms-length 
transactions  by  persons  selling  or  leas¬ 
ing  comparable  property  or  services  in 
the  same  marketing  area. 

§  .300.511  Geographic  liniilulion. 

The  provisions  of  this  subpart  shall  not 
be  applicable  to  transactions  for  sales, 
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leases,  or  services  occuring  outside 
the  United  States.  For  purposes  of 
this  paragraph,  a  transaction  shall 
be  deemed  to  occur  outside  the  United 
States  if  delivery  of  the  property 
or  rendering  of  the  service  which  is  the 
subject  matter  of  the  transaction  occurs 
outside  the  United  States,  or  if  real  estate 
which  is  the  subject  matter  of  the  trans¬ 
action  is  locat^  outside  the  United 
States.  If  personal  property  which  is  the 
subject  of  a  lease  is  used  both  inside  and 
outside  the  United  States  during  the 
period  of  the  lease,  the  transaction  shall 
be  deemed  to  have  occurred  exclusively 
in  the  United  States  and  the  provisions 
of  this  subpart  shall  apply.  Similarly,  if 
services  are  partially  rendered  in  the 
United  States  and  partially  outside  the 
United  States,  the  services  shall  be 
deemed  to  have  been  performed  exclu¬ 
sively  in  the  United  States. 

§  300.513  DeflnilionN. 

(a)  In  general.  Unless  dlherwise  indi¬ 
cated,  the  definitions  contained  in  this 
section  shall  apply  for  purposes  of  Sub¬ 
parts  P  and  G  of  this  part. 

(b)  Transaction.  A  “transaction”  shall 
be  deemed  to  occur  at  the  time  and  place 
a  binding  contract  is  entered  into  be¬ 
tween  the  parties  to  the  transaction.  A 
“transaction”  shall  mean  an  arms-length 
transaction,  and  shall  include  only  trans¬ 
actions  between  unrelated  persons  which 
are  not  members  of  a  controlled  group. 

(c)  United  States.  The  term  “United 
States”  means  the  States,  the  District  of 
Columbia,  and  the  Commonwealth  of 
Puerto  Rico. 

(d)  Person.  The  term  “person”  in¬ 
cludes  any  individual,  estate,  trust,  part¬ 
nership,  association,  company,  corpora¬ 
tion,  governmental  luiit,  or  instrumen¬ 
tality  of  a  governmental  imit.  However, 
such  term  does  not  include  a  foreign 
government,  an  instrumentality  of  a  for¬ 
eign  government,  an  international  orga¬ 
nization. 

(e)  Freeze  base  period.  The  term 
“freeze  base  period”  means  either — 

( 1 )  The  period  beginning  July  16, 1971, 
and  ending  August  14,  1971,  or 

(2)  If  a  person  had  no  transaction  dur¬ 
ing  the  period  specified  in  subparagraph 
(1)  of  this  paragraph,  the  nearest  pre¬ 
ceding  30-day  period  in  which  he  had  a 
transaction. 

(f)  Unrelated  person.  The  term  “un¬ 
related  person”  refers  to  a  person  other 
than  a  person  described  in  26  U.S.C.  sec¬ 
tion  267(b) ,  as  amended. 

(g)  Controlled  group.  The  term  “con¬ 
trolled  group”  means  a  controlled  group 
of  (x>rporations  as  defined  in  26  U.S.C. 
section  1563(a). 

(h)  Price.  The  term  “price”  includes 
commissions,  membership  dues,  mar¬ 
gins,  rates,  fees,  charges,  tariffs,  and 
premiums  without  regard  to  the  form  in 
which  paid.  The  term  also  includes  rents 
for  the  lease  of  real  or  personal  property. 

(i)  Service.  The  term  “service”  in¬ 
cludes  all  services  rendered  by  one  person 
for  another  person  other  than  in  an 
employment  relationship  (determined 
under  the  normal  common  law  rules). 
The  term  also  includes  for  example,  pro¬ 


fessional  services  of  any  kind  and  services 
rendered  by  membership  associations  for 
which  dues  are  charged. 

(j)  Sale.  The  term  “sale”  includes  all 
sales,  exchanges,  transfers,  and  disposi¬ 
tions. 

(k)  Lease.  The  term  “lease”  includes 
any  contract  for  the  use  of  real  or  per¬ 
sonal  property  of  any  description. 

>  (1)  Rent.  The  term  “rent”  means  any 
price  for  the  use  of  real  or  personal  prop¬ 
erty  of  any  description.  The  term  also  in¬ 
cludes  any  charge,  no  matter  how  de¬ 
nominated  in  the  lease  or  other  agree¬ 
ment,  for  the  use  of  any  property  or  for 
any  service  in  connection  with  the  use  of 
leased  property. 

(m)  Class  of  purchasers.  The  term 
“class  of  purchasers”  means  purchasers 
to  whom  a  person  has  charged  a  com¬ 
parable  price  for  comparable  property  or 
service  during  the  freeze  base  period  pur¬ 
suant  to  customary  price  differentials  be¬ 
tween  those  purchasers  and  other  pur¬ 
chasers.  The  term  “customary  price  dif¬ 
ferentials”  includes,  but  is  not  limited  to, 
price  distinctions  based  on  discounts,  al¬ 
lowances,  add-ons,  premiums,  and  extras 
based  on  differences  in  volume,  grade, 
quality,  or  location  or  type  of  purchaser, 
or  terms  or  conditions  of  sale  or  delivery. 

Subpart  G — Procedure  and 
Administration 

§  300.601  Records  and  ceiling  price 

lists. 

(a)  In  general.  Any  person  who  sells 
property  or  services,  or  leases  property 
subject  to  the  price  and  rent  stabiliza¬ 
tion  requirements  of  this  Part  300  shall 
keep  such  permanent  books  of  account  or 
records  as  are  sufficient  to  establish  the 
base  prices  for  all  such  property  or  serv¬ 
ices  offered  for  sale  or  lease  by  such  per¬ 
son  and  the  prices  at  which  such  prop¬ 
erty  or  services  were  actually  sold  or 
leased. 

(b)  Inspection  of  records  or  lists.  Rec¬ 
ords  required  to  be  maintained  tmder 
paragraph  (a)  of  this  section  shall  be 
made  available  for  inspection  at  any 
time  upon  the  request  of  an  ofiScer  or 
employee  of  the  Internal  Revenue  Serv¬ 
ice  for  the  purpose  of  ensuring  compli¬ 
ance  with  the  requirements  of  this  part. 

(c)  Special  rule  for  imported  items.  In 
addition  to  the  records  and  lists  required 
to  be  maintained  imder  paragraphs  (a) 
and  (b)  of  this  section,  any  item  which 
has  been  imported  into  the  United  States 
and  upon  which  an  import  surcharge  has 
been  imposed  by  the  President  in  con- 
jimction  with  other  measures  taken  un¬ 
der  the  Economic  Stabilization  Act  of 
1970,  as  amended,  shall,  when  sold, 
clearly  have  indicated  upon  the  accom¬ 
panying  sales  ticket  or  invoice  the  exact 
amount  of  the  import  surcharge  the  sell¬ 
er  is  passing  on  to  the  customer  or  that 
such  an  import  surcharge  though  so  im¬ 
posed,  is  not  being  passed  on. 

(d)  Period  for  keeping  records.  All 
records  required  to  be  kept  under  this 
section  shall  be  maintained  and  preserved 
by  the  person  required  to  keep  such  rec¬ 
ords  for  at  least  4  years  after  the  last 
day  of  the  calendar  year  in  which  the 
transactions  or  other  events  recorded  in 


such  accounts  or  records  occurred  or  the 
property  was  acquired  by  such  person, 
whichever  is  later. 

§  300.612  Exceptions  by  ruling. 

(a)  In  general.  The  Chairman  of  the 
Price  Commission,  or  his  delegate,  will  by 
rulings  make  such  exceptions  from  the 
operation  of  this  Part  300  as  the  Price 
Commission  deems  necessary  for  the  pur¬ 
pose  of  preventing  or  correcting  gross 
inequities. 

(b)  Requests  for  exceptions.  Except  as 
otherwise  prescribed  by  the  Price  (Com¬ 
mission,  persons  requesting  exceptions 
from  the  operation  of  this  Part  300  should 
submit  their  request,  in  writing,  to  the 
District  Director  of  Internal  Revenue  for 
the  district  in  which  such  person  has  his 
residence  or  principal  place  of  business. 
The  request  should  state  the  reason  why 
the  exception  is  being  requested  and 
should  contain  sufficient  information  to 
establish  to  the  satisfaction  of  the  Price 
Commission  that — 

( 1 )  The  application  of  the  provisions  of 
this  part  to  such  person  would  result  in  a 
serious  hardship  or  gross  inequity,  and 

(2)  That  the  request  for  exception  is 
not  part  of  a  plan  having  as  one  of  its 
principal  purposes  the  avoidance  of  the 
purposes  of  the  Economic  Stabilization 
Act  of  1970,  as  amended,  and  this  Part 
300.  (See  §  300.613  for  a  more  detailed 
description  of  the  manner  in  which  a  re¬ 
quest  for  determination  by  the  Price 
Commission  should  be  made.) 

§  300.613  Rulings. 

(a)  In  general.  In  the  interest  of  soimd 
administration  of  the  Economic  Stabi¬ 
lization  Act  of  1970,  as  amended,  and  this 
Part  300,  the  Internal  Revenue  Service 
will  answer  inquiries  of  persons  regard¬ 
ing  their  status  for  price  and  rent  stabi¬ 
lization  purposes  and  as  to  the  applica¬ 
bility  of  this  Part  300  to  their  proposed 
acts  or  transactions. 

(b)  Price  stabilization  ruling.  A  “Price 
Stabilization  Ruling”  is  an  ofScial  inter¬ 
pretation  of  the  law  by  the  Internal  Rev¬ 
enue  Service  which  has  been  published  in 
the  Price  Stabilization  Bulletin.  Price 
Stabilization  Rulings  are  published  for 
the  information  and  guidance  of  the 
Price  Commission,  Internal  Revenue 
Service  officials  and  others  concerned. 

(c)  Ruling  guidelines.  (1)  Rulings  will 
be  issued  only  with  respect  to  prospec¬ 
tive  transactions, 

(2)  Rulings  will  not  be  issued  on  alter¬ 
native  plans  of  proposed  transactions  or 
on  hypothetical  situations. 

(3)  A  ruling  will  not  be  issued  if  the 
national  office  of  the  Internal  Revenue 
Service  knows  or  has  reason  to  believe 
that  the  same  or  identical  issue  in  con¬ 
nection  with  a  possible  violation  of  this 
part  by  the  person  who  is  the  subject  of 
the  ruling  request  is  before  any  field  of¬ 
fice  of  the  Service  or  any  other  agency 
charged  with  enforcement  of  this  part, 

(4)  Further,  a  ruling  will  not  be  issued 
with  respect  to  a  matter  upon  which  a  re¬ 
cent  court  decision  adverse  to  the  Gov¬ 
ernment  has  been  handed  down  until  the 
Government  has  decided  whether  to  fol¬ 
low  the  decision  or  litigate  further. 
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(d)  Instructions.  Any  person  request¬ 
ing  a  ruling  should  direct  such  request,  in 
writing  to  the  District  Director  of  Inter¬ 
nal  Revenue  for  the  district  in  which 
such  person  has  his  residence  or  principal 
place  of  business.  Each  request  for  a  rul¬ 
ing  must  include — 

(1)  A  complete  statement  of  all  such 
information  as  is  relevant  to  the  status  of 
the  person  and  proposed  transaction  un¬ 
der  this  Part  300, 

(2)  Copies  of  all  relevant  documents 
affecting  such  status  or  transaction,  and 

(3)  A  statement,  executed  under  pen¬ 
alty  of  perjury,  that  such  statements  and 
documents,  to  the  knowledge  of  the  per¬ 
son  making  the  request,  are  true  and  ac¬ 
curate.  Only  one  ruling  request  may  be 
made  with  respect  to  a  particular  trans¬ 
action,  and  no  ruling  request  may  be 
made  with  respect  to  an  issue  described 
in  paragraph  (c)  (3)  of  this  section. 

(e)  Determination  letters.  In  the  dis¬ 
cretion  of  the  Internal  Revenue  Service 
the  request  of  the  person  may  be  an¬ 
swered  with  a  determination  letter  di¬ 
rected  solely  to  the  attention  of  the  per¬ 
son  in  cases  in  which  the  Service  deems 
the  question  not  of  sufficient  importance 
to  the  Price  Commission,  the  Internal 
Revenue  Service,  or  the  public  in  general 
to  warrant  the  issuance  of  a  ruling. 

§  300.614  .4(lvcr!>e  delrrmiiiulion‘<  anil 
appeal. 

If  a  person  receives  an  adverse  deter¬ 
mination  letter  (as  described  in  para¬ 
graph.  (e)  of  §  300.613)  he  may,  within 
10  days,  file  a  written  request  for  a  con¬ 
ference  with  the  district  director  who  is¬ 
sued  such  adverse  determination  letter. 
If  the  district  director  fails  to  reverse  his 


initial  determination  following  such  con¬ 
ference,  the  person  affected  may,  within 
10  days  after  notice  of  such  final  deter¬ 
mination,  file  written  application  for  an 
appeal,  together  with  a  brief  outlining 
the  basis  for  such  appeal,  with  the  Price 
Commission.  A  copy  of  the  application  for 
appeal  and  the  brief  shall,  at  the  same 
time,  be  directed  to  the  Internal  Revenue 
Service,  Attention:  Assistant  Chief  Coun¬ 
sel  (Stabilization),  Washington,  D.C. 
20224. 

§  300.615  Failure  to  obtain  relief. 

If  a  person  is  denied  relief  by  the  Price 
Commission,  either  because  of  an  adverse 
determination  or  because  of  the  Price 
Commission’s  refusal  to  grant  an  appeal, 
such  person  may,  within  30  days,  file  an 
action  for  relief  in  the  appropriate  U.S. 
District  Court. 

§  .300.616  Reports  of  alleged  violations. 

Whenever  any  person  has  reason  to  be¬ 
lieve  that  a  violation  of  these  regulations 
has  taken  place,  such  person  should  con¬ 
tact  the  nearest  office  of  the  Internal 
Revenue  Service.  Such  cooperation  on  the 
part  of  every  citizen  will  insure  that  the 
price  stabilization  program  achieves  its 
maximum  and  intended  effect. 

§  300.651  Penalties. 

(a)  Illegal  practices.  Any  person  who, 
by  means  of  inducements,  commissions, 
kickbacks,  retroactive  increases,  trans¬ 
portation  arrangements,  premiums,  dis¬ 
counts,  special  privileges,  tie-in  agree¬ 
ments,  trade  understandings,  the  falsi¬ 
fication  of  records,  the  substitution  of  in¬ 


ferior  commodities,  the  failure  to  pro¬ 
vide  the  same  services  and  equipment 
previously  sold  or  leased,  or  in  any  other 
manner  seeks  to  obtain  a  higher  price 
or  rent  than  is  permitted  by  this  part 
shall  be  subject  to  the  provisions  of  para¬ 
graphs  (b)  and  (c)  of  this  section. 

(b)  Injunctions.  Whenever  it  appears 
that  any  person  is  engaged,  or  is  about  to 
engage,  in  any  act  or  practice  described 
in  paragraph  (a)  of  this  section,  the 
U.S.  Government  may,  in  its  discretion, 
bring  an  action  in  the  proper  district 
court  of  the  United  States  to  enjoin  such 
acts  or  practices.  Upon  a  proper  show¬ 
ing,  a  permanent  or  temporary  injunc¬ 
tion  or  restraining  order  may  be  granted. 
In  addition,  upon  proper  applications, 
such  court  may  issue  mandatory  injunc¬ 
tions  commanding  any  person  to  comply 
with  any  provision  of  this  Part  300. 

(c)  Fines.  Any  person  who  willfully 
violates  the  provisions  of  this  Part  300 
shall,  upon  conviction  thereof,  be  subject 
to  a  fine  of  not  more  than  $5,000  for  each 
violation.  See  section  204  of  title  2  of 
Public  Law  91-379  (84  Stat.  800). 

Because  the  purpose  of  this  Price  Com¬ 
mission  regulation  is  to  provide  immedi¬ 
ate  guidance  as  to  the  price  and  rent 
stabilization  rules  applicable  after  No¬ 
vember  13,  1971,  it  is  hereby  found  im¬ 
practicable  to  issue  this  Price  Commis¬ 
sion  regulation  with  notice  and  public 
procedure  thereon  under  5  U.S.C.,  sec¬ 
tion  533(b),  or  subject  to  the  effective 
date  limitation  of  5  U.S.C.,  section  553 

(d). 

C.  Jackson  Grayson,  Jr., 
Chairman  of  the  Price  Commission. 

|FR  Doc.71-16759  Piled  11-12-71:4:43  pm) 
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COST  OF  LIVING  COUNCIL 

[Order  No.  6] 

SECRETARY  OF  THE  TREASURY 

Delegation  of  Authority  Concerning 

Implementation  of  Stabilization  of 

Prices,  Rents,  Wages,  and  Salaries 

Pursuant  to  the  Economic  Stabili- 
inafter  referred  to  as  the  Act) ,  and  the 
authority  delegated  to  the  Cost  of  Liv¬ 
ing  Council  by.  Executive  Order  No. 
11627  (hereinafter  referred  to  as  the  Ex¬ 
ecutive  order)  it  is  hereby  ordered  as 
follows; 

1.  There  is  hereby  delegated  to  the 
Secretary  of  the  Treasury  (hereinafter 
referred  to  as  the  SecretM^),  subject  to 
the  general  policy  guidance  of  and  co¬ 
ordination  with  the  Cost  of  Living  Coun¬ 
cil  (hereinafter  referred  to  as  the  Coim- 
cil)  and  in  accordance  with  the  general 
policy  of  the  Act,  authority  to  interpret, 
implement,  administer,  monitor,  and  en¬ 
force  the  stabilization  of  prices,  rents, 
wages,  and  salaries  pursuant  to  the  cov¬ 
erage,  classifications,  and  implementa¬ 
tion  procedures  established  by  the  Coun¬ 
cil.  Such  functions  will  include,  but  not 
be  limited  to,  the  following: 

(a)  Operation  and  maintenance  of  lo¬ 
cal  service  and  compliance  centers  es¬ 
tablished  in  support  of  the  economic 
stabilization  program  in  Standard 
Metropolitan  Statistical  Areas  and  such 
other  places  as  the  Secretary  may  deter¬ 
mine; 

<b)  Dissemination  of  information  and 
guidance  to  the  public; 

(c)  Issuance  of  rulings  and  the  re¬ 
ceiving,  analyzing,  and  responding  to  in¬ 
quiries  relating  to  the  application  of 
regulations  and  other  guidance  issued  by 
the  Council  and  the  establishment  and 
operation  of  an  appeal  procedure: 

<d)  Receiving,  analyzing,  investigating, 
and  preparing  and  forwarding  recom¬ 
mendations  upon  applicaticHis  for  excep¬ 
tions  and  exemptions  from  coverage, 
classifications,  and  the  implementation 
procedures  to  the  Council  for  decision; 

(e)  Conducting  mcsiitoring  investiga¬ 
tions  as  to  the  effectiveness  of  the  stabi¬ 
lization  program; 

(f)  Receiving,  investigating,  and  re¬ 
solving  by  obtaining  compliance,  where 
possible,  complaints  received  with  re¬ 
spect  to  program  violations  and  recom¬ 
mending  enforcement  action  to  the 
Coimcil,  where  necessary; 

(g)  Making  factual  determinations  on 
behalf  of  the  Council  in  furtherance  of 
any  functions  herein  delegated;  and 

(h)  Maintaining  adequate  records  and 
the  making  of  periodic  reports  to  the 
Council. 

2.  All  executive  depai-tments  and 
agencies  shall  furnish  such  necessary 
assistance  to  the  Secretary  as  may  be 
authorized  by  law. 

3.  The  Secretary  may  redelegate  to 
any  agency,  instrumentality,  or  official 
of  the  United  States  any  authority  under 
this  order,  and  may,  in  carrying  out  the 
functions  delegated  by  this  order,  utilize 
the  services  of  any  other  agencies.  Fed¬ 


eral  or  State,  as  may  be  available  and 
appropriate. 

4.  The  Director,  Office  of  Emergency 
Preparedness,  shall  continue  to  exercise 
responsibility  and  authority  imder  Coim- 
dl  Order  No.  1  as  necessary  to  complete 
actions  in  process  and  to  effectuate  an 
orderly  transfer  of  fimctions  to  the  Pay 
Board  established  by  section  7  of  the 
Executive  order  and  the  Price  Commis¬ 
sion  established  by  section  8  of  the  Ex¬ 
ecutive  order. 

5.  Nothing  in  this  order  shall  be  con¬ 
strued  to  limit  or  otherwise  supersede 
the  authority  heretofore  delegated  to  the 
Pay  Board  by  Coimcil  Order  No.  3  or  to 
the  Price  Commission  by  Council  Order 
No.  4. 

6.  This  order  shall  be  effective  at  12:01 
a.m.,  November  14, 1971. 

By  direction  of  the  Council. 

'  Donald  Rumsfeld, 
Director. 

(FR  Doc.  71-16760  Filed  11-12-71;  4:43  am) 

PRICE  COMMISSION 

[Order  No.  IJ 

SECRETARY  OF  THE  TREASURY 

Delegation  of  Authority  Concerning 

Implementation  of  Stabilization  of 

Prices  and  Rents 

Pursuant  to  Executive  Order  11627  and 
the  authority  delegated  to  the  Price 
Commission  (hereinafter  referred  to  as 
the  Commission)  by  Cost  of  Living 
Council  Order  No.  4  (hereinafter  referred 
to  as  the  order) ,  it  is  hereby  ordered  as 
follows: 

1.  There  is  hereby  delegated  to  the 
Secretary  of  the  Treasury  (hereinafter 
referred  to  as  the  Secretary),  subject  to 
the  general  policy  guidance  of  and  co¬ 
ordination  with  the  Commissi(m  and 
consistent  with  the  general  policy  of  Ex¬ 
ecutive  Order  11627  as  developed  by  the 
Cost  of  Living  Council,  authority  to  in¬ 
terpret,  implement,  administer,  monitor, 
and  enforce  the  stabilization  of  prices 
and  rents  pursuant  to  the  criteria,  stand¬ 
ards,  and  implementation  procedures  es¬ 
tablished  by  the  Commissicm.  Such  func¬ 
tions  will  include,  but  not  be  limited  to, 
the  following: 

(a)  Operation  and  maintenance  of 
local  service  and  compliance  centers  es¬ 
tablished  in  support  of  the  economic  sta¬ 
bilization  program  in  Standard  Metro¬ 
politan  Statistical  Areas  and  such  other 
places  as  the  Secretary  may  determine; 

(b)  Dissemination  of  information  and 
guidance  to  the  public; 

(c)  Issuance  of  rulings  and  the  re¬ 
ceiving,  analyzing,  and  responding  to 
inquiries  relating  to  the  application  of 
regulations  and  other  guidance  issued  by 
the  Commission  and  the  establishment 
and  operation  of  an  appeal  procedure; 

(d)  Receiving  analyzing,  investigat¬ 
ing,  and  preparing  and  forwarding  to  the 
Conunlssion  for  decision  recommenda¬ 
tions  upon  applications  for  exceptions 
from  the  criteria,  standards,  and  the  im¬ 
plementation  procedures; 


(e)  Conducting  monitoring  investiga¬ 
tions  as  to  the  effectiveness  of  the  stabi¬ 
lization  program; 

(f)  Receiving,  investigating,  and  re¬ 
solving  by  obtaining  compliance,  where 
possible,  complaints  received  with  re¬ 
spect  to  program  violations  and  recom¬ 
mending  enforcement  action  to  the  Com¬ 
mission,  where  necessary; 

(g)  Making  factual  determinations  on 
behalf  of  the  Commission  or  in  further¬ 
ance  of  any  functions  herein  delegated; 
and 

(h)  Maintaining  adequate  records  and 
the  making  of  periodic  reports  to  the 
Commission. 

2.  All  executive  departments  and  agen¬ 
cies  shall  furnish  such  necessary  assist¬ 
ance  to  the  Secretary  as  may  be  author¬ 
ized  by  law. 

3.  The  Secretary  may  redelegate  to 
any  agency,  instrumentality,  or  official 
of  the  United  States  any  authority 
imder  this  order,  and  may,  in  (»rrying 
out  the  functions  delegated  by  this  order, 
utilize  the  services  of  any  other  agencies. 
Federal  or  State,  as  may  be  available 
and  appropriate. 

4.  This  order  shall  be  effective  at  12 : 01 
a.m.,  November  14, 1971. 

By  direction  of  the  Commission. 

C.  Jackson  Grayson,  Jr., 
Chairman. 

[FR  Doc.71-16761  Piled  11-12-71:4:43  pm] 

PAY  BOARD 

[Order  No.  Ij 

SECRETARY  OF  THE  TREASURY 

Delegation  of  Authority  Concerning 

Implementation  of  the  Stabilization 

of  Wages  and  Salaries 

Pursuant  to  Executive  Order  11627  and 
the  authority  delegated  to  the  Pay  Board 
(hereinafter  referred  to  as  the  Board) 
by  Cost  of  Living  Council  Order  No.  3 
(hereinafter  referred  to  as  the  order),  it 
is  hereby  ordered  as  follows: 

1.  There  is  hereby  delegated  to  the 
Secretary  of  the  Treasury  (hereinafter 
referred  to  as  the  Secretary),  subject  to 
the  general  policy  guidance  of  and  co¬ 
ordination  with  the  Board  and  consistent 
with  the  general  policy  of  Executive  Order 
11627  as  developed  by  the  Cost  of  Living 
Council,  authority  to  interpret,  imple¬ 
ment,  administer,  monitor,  and  enforce 
the  stabilization  of  wages  and  salaries 
pursuant  to  the  criteria,  standards,  and 
implementation  procedures  established 
by  the  Board.  Such  functions  will  include, 
but  not  be  limited  to,  the  following: 

(a)  Operation  and  maintenance  of  lo¬ 
cal  service  and  compliance  centers  es¬ 
tablished  in  support  of  the  economic 
stabilization  program  in  Standard  Metro¬ 
politan  Statistical  Areas  and  such  other 
places  as  the  Secretary  may  determine: 

(b)  Dissemination  of  information  and 
guidance  to  the  public; 

(c)  Issuance  of  rulings  and  the  receiv¬ 
ing,  analyzing,  and  respcmding  to  inquir¬ 
ies  relating  to  the  application  of  regu¬ 
lations  and  other  guidance  issued  by  the 
Board  and  the  establishment  and  opera¬ 
tion  of  an  appeal  pr(x;edure: 
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(d)  Receiving,  analyzing,  investigat¬ 
ing,  and  preparing  and  forwarding  to  the 
Board  for  decision  recommendaticms  up¬ 
on  applications  for  exceptions  from  the 
criteria,  standards,  and  the  implementa¬ 
tion  procedures; 

(e)  Conducting  monitoring  investiga¬ 
tions  as  to  the  effectiveness  of  the  sta¬ 
bilization  program; 

(f)  Receiving,  investigating,  and  re¬ 
solving  by  obtaining  compliance,  where 
possible,  complaints  received  with  respect 
to  program  violations  and  recommending 


enforcement  action  to  the  Board,  where 
necessary; 

(g)  Making  factual  determinations  on 
behalf  of  the  Board  or  in  furtherance  of 
any  functions  herein  delegated;  smd 

(h)  Maintaining  adequate  records  and 
the  making  of  periodic  reports  to  the 
Board. 

2.  All  executive  departments  and  agen¬ 
cies  shall  furnish  such  necessary  assist¬ 
ance  to  the  Secretary  as  may  be  author¬ 
ized  by  law.  * 

3.  The  Secretary  may  redelegate  to  any 
agency,  instrumentality,  or  official  of  the 


United  States  any  authority  under  this 
order,  and  may,  in  carrying  out  the 
fimctions  delegated  by  this  order,  utilize 
the  services  of  any  other  agencies,  Fed¬ 
eral  or  State,  as  may  be  available  and 
appropriate. 

4.  This  order  shall  be  effective  at  12:01 
a.m.,  November  14,  1971. 

By  direction  of  the  Board. 

George  H.  Boldt, 
Chairman  of  the  Pay  Board. 

[PR  Doc.71-16763  Piled  11-12-71;7:18  pmj 
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Know  your 
Government... 


The  Manual  describes  the  creation 
and  authority,  organization,  and 
functions  of  the  agencies  in  the 
legislative,  judicial,  and  executive 
branches. 

Most  agency  statements  include 
new  “Sources  of  Information" 
listings  which  tell  you  what  offices 
to  contact  for  information  on 
such  matters  as: 

•  Consumer  activities 

•  Environmental  programs 

•  Government  contracts 

•  Employment 

•  Services  to  small  businesses 

•  Availability  of  speakers  and 
films  for  educational  and 
civic  groups 

This  handbook  is  an  indispensable 
reference  tool  for  teachers,  students, 
librarians,  researchers,  businessmen, 
and  lawyers  who  need  current 
official  information  about  the 
U.S.  Government. 
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